Date:

To:

From:

Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

July 15,2010
Stoughton Utilities Committee

Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Requested Actions At The July 19, 2010 Regular Stoughton Utilities Committee

Meeting.

AGENDA:

 Stoughton Utilities Payments Due List. (Review, approve, and recommend the approval of
the Stoughton Utilities Payments Due List to the Stoughton Common Council on July 27,
2010.)

Stoughton Utilities Committee Consent Agenda.

a)

b)

Draft Minutes of the June 15, 2010 Regular Stoughton Utilities Committee Meeting.
(Approve the Draft Minutes of the June 15, 2010 Regular Stoughton Utilities
Committee Meeting via the consent agenda approval.)

Stoughton Utilities May 2010 Financial Summary. (Discuss and accept the Stoughion
Utilities May 2010 Financial Summary via the consent agenda approval.)

Stoughton Utilities May 2010 Statistical Information. (Discuss and accept the May 2010
Stoughton Utilities Statistical Information via the consent agenda approval.)

Stoughton Utilities Communications. (Discuss and accept the Stoughton Utilities
Communications via the consent agenda approval.)

Stoughton Utilities Committee Annual Calendar. (Discuss and accept the Stoughton
Utilities Committee Annual Calendar via the consent agenda approval.)

Stoughton Utilities June 2010 Activities Report. (Discuss and accept the Stoughton
Utilities June 2010 Stoughton Utilities Activities Report via the consent agenda

approval.)

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



g) Status of the Stoughton Utilities Committee June 15, 2010 recommendation to the Stoughton
Common Council. (Discuss and accept the status of the June 15,2010 recommendations
to the Stoughton Common Council via the consent agenda approval.)

Stoughton Utilities Management Team Verbal Reports. (Discuss the Stoughton Utilities
Management Team verbal reports.)

BUSINESS:

cc:

Stoughton Utilities Bad Debt Account Write-Off’s History. (Review and discuss,
the Stoughton Utilities Bad Debt Write-Off’s history.)

Wisconsin Public Service Commission Rate Making Guidance. (Review and discuss
the Wisconsin Public Service Commission rate making gnidance.)

Stoughton Utilities Committee Governance. (Review and discuss the Stoughton
Utilities Committec Governance.)

WPPI Energy And Stoughton Ultilities GreenMax Home Tour. (Review, discuss and
participate in a future WPPI Energy and GreenMax Home tour.)

Stoughton Utilities Committee Future Meeting Agenda Item(s). (Review and discuss
future Stoughton Utilities Committee agenda items.)

Sean O Grady
Stoughton Utilities Operations Superintendent
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DRAFT STOUGHTON UTILITIES COMMITTEE MEETING MINUTES
Tuesday, June 15, 2010 - 5:00 p.m.

Edmund T. Malinowski Room

Stoughton Utilities Administration Office

600 S. Fourth St.

Stoughton, Wisconsin

Members Present: Alderperson Carl Chenoweth, Citizen Member David Erdman,
Citizen Member Jonathan Hajny, Alderperson Eric Hohol, Mayor
Donna Olson, and Alderperson Steve Tone.

Excused: Citizen Member Angie Halverson.
Absent: None.
Others Present: Dwayne Farwell of Farwell Pools, Jason Larson of Struck and

Irwin Fence, Stoughton Utilities Billing and Consumer Services
Technician Erin  Bothum, Stoughton Utilities Finance and
Administrative Manager Kim Jennings, CPA, and Stoughton
Utilities Director Robert Kardasz, P.E.

Call To Order: Mayor Donna Olson called the regular Stoughton Utilities Committee meeting
to order at 5:00 p. m.

Stoughton Utilities Payments Due List: Stoughton Utilities Director Robert Kardasz
presented and discussed the Stoughton Utilities Payments Due List. Discussion followed.
Motion by Citizen Member Jonathan Hajny, seconded by Citizen Member David Erdman, to
approve the Stoughton Utilities Payments Due List as presented and recommend its approval
to the Stoughton Common Council on June 22, 2010.  The motion carried unanimously.

Stoughton Utilities Committee Consent Agenda: Stoughton Utilities Director Robert
Kardasz presented and discussed the Stoughton Utilities Committee Meeting Consent
Agenda ltems. Discussion Followed. Motion by Citizen Member David Erdman, seconded
by Alderperson Eric Hohol, to approve the following consent agenda items as presented:
Draft Minutes of the May 17, 2010 Regular Meeting of the Stoughton Utilities Committee,
Stoughton Utilities April 2010 Financial Summary, Stoughton Utilities April 2010 Statistical
Information, Stoughton Utilites Communications, Stoughton Utilities Committee Annual
Calendar, Stoughton Utilities May 2010 Activities Report, and the Status of the May 17, 2010
recommendations to the Stoughton Common Council. The motion carried unanimously.

Alderperson Carl Chenoweth arrived at the meeting

Stoughton Utilities Management Team Verbal Report:

Stoughton Utilities Finance and Administrative Manager Kim Jennings explained the
following.
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e We are saving 25% in fees by changing to US Bank as our new merchant account
credit card processer.

Stoughton Utilities Electric System Supervisor Craig Wood reported that:

» A significant amount of vegetative management (tree trimming) was completed this
year.

* Re-conduct ring and pole replacement projects are underway on Duncan Road and
Geiler Road.

Stoughton Utilities Billing and Consumer Services Technician Erin Bothum stated:

o A high volume of utilities bill payments were processed today in preparation for service
disconnections tomorrow.

Stoughton Utilities Electric Easement At 2025 Hoel Circle: Stoughton Utilities Director
Robert Kardasz presented and discussed the Stoughton Utilities electric easement located at
2025 Hoel Circle. Dwayne Farwell of Farwell Pools and Jason Larson of Struck and Irwin
Fence also discussed the electric easement. Discussion followed.

Stoughion Utilities Wastewater Treatment Facility And Sanitary Sewer Collection
System 2009 Compliance Maintenance Annual Report (CMAR): Stoughton Ultilities
Director Robert Kardasz presented and discussed the 2009 CMAR. Discussion followed.
Motion by Alderperson Eric Hohol, seconded by Alderperson Carl Chenoweth, to approve
and recommend the approval of the Stoughton Utilities Wastewater Treatment Facility and
Sanitary Sewer Collection System 2009 Compliance Maintenance Annual Report and adopt
the corresponding resolution to the Stoughton Common Council on June 22, 2010. Carried
unanimously.

Stoughton Utilities Bad Debt Write-Offs Through May 31, 2010: Stoughton Utilities
Director Robert Kardasz and Stoughton Utilities Finance and Administrative Manager Kim
Jennings presented and discussed the proposed Stoughton Utilities Bad Debt Write-Offs
Through May 31, 2010. Discussion followed. Motion by Alderperson Carl Chenoweth,
seconded by Citizen Member David Erdman, to approve and recommend the approval of the
Stoughton Utilities Bad Debt Write-Offs Through May 31, 2010 to the Stoughton Common
Council on June 22, 2010. Carried unanimously.

Alderperson Steve Tone requested a graph depicting the write-offs for the last five years.

Stoughton Utilities Electric To Water Inter-Fund Loan: Stoughton Utilities Director Robert
Kardasz and Stoughton Ultilities Finance and Administrative Manager Kim Jennings
presented and discussed the Stoughton Utilities Electric to Water Inter-Fund Loan.
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Discussion followed. Motion by Alderperson Eric Hohol, seconded by Citizen Member
Jonathan Hajny, to approve the Stoughton Ultilities Electric to Water Inter-Fund Loan up to
$1,000,000 as needed at 2.4% interest for seven years. Carried unanimously.

Stoughton Utilities RoundUp Program: Stoughton Utilities Director Robert Kardasz
presented and discussed the Stoughton Utilities RoundUp Program. Discussion followed.
Motion by Alderperson Carl Chenoweth, seconded by Citizen Member Jonathan Hajny, to
approve the contribution of $1,100 from the Stoughton Utilities RoundUp Program to the
Stoughton Lions and Lionesses Clubs. Carried unanimously.

Stoughton Utilities 2011 Budget Discussion: Stoughton Utilities Director Robert Kardasz
and Stoughton Utilities Finance and Administrative Manager Kim Jennings discussed the
Stoughton Utilities 2011 Budget preparation process. Discussion followed. A request was
made for Wisconsin Public Service Commission rate making guidance.

Stoughton Utilities Commiftee Governance: Stoughton Utilities Director Robert Kardasz
presented and discussed the Stoughton Utilities Committee governance efforts from
November 16, 2009 through February 15, 2010. Discussion followed. Motion by Alderperson
Carl Chenoweth, seconded by Alderperson Eric Hoho! to recommend the Utilities Committee
Ordinance Amendment prepared by City Attorney Matt Dregne on December 10, 2009, An
Ordinance Amending Sections 2-526, 2-527, 2-528, 2-529, 2-530, 74-3, and 74-4 of the
Municipal Code of the City of Stoughton, Dane County, Wisconsin Related to Management of
the Electric, Water and Wastewater Utilities to the Stoughton Common Council on June 22,
2010. Discussion followed. Alderperson Eric Hohol retracted his second and the motion died
for the lack of a second.

Discussion followed. Motion by Alderperson Eric Hohol, seconded by Citizen Member David
Erdman to Recommend the Utilities Committee Ordinance Amendment prepared by City
Attorney Matt Dregne on December 10, 2009, An Ordinance Amending Section 2-526,
Citizen Members shall be deemed officers, pursuant to Wis. Stat. 62.09(1)(a) of the Municipal
Code of the City of Stoughton, Dane County, Wisconsin Related To Management Of The
Electric, Water and Wastewater Utilities to the Stoughton Common Council on June 22, 2010.
Carried unanimously.

Stoughton Utilities Committee Future Agenda ltems:

o Stoughton Utilities graph depicting the write-offs for the last five years on July 19,
2010.

» Stoughton Utilities Governance on July 19, 2010.

¢ Stoughton Utilities Customer Collections Status Report on September 20, 2010.
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o Stoughton Utilities Investment Policy.
Adjournment:  Motion by Alderperson Steve Tone, seconded by Alderperson Carl

Chenoweth, to adjourn the Regular Stoughton Utilities Committee Meeting at 7:28 p.m. The
motion carried unanimously.

Respectfully submitted,

Robert P. Kardasz, P.E.
Stoughton Utilities Director



Stoughton Utilities

Financial Summary
May 2010 - YTD

Highlights-Comparison to prior month

"I have no concerns with the utility's financial status. The following items are
meant to illustrate significant changes in the financial summary from prior periods.

Electric and water rate of return calculations continue to rise as expected for

the month of May. Phase Il of the water rate increase is planned for September 1, 2010.
WPPI Energy has completed an electric revenue and cost of service

analysis. Utility staff are reviewing the resuilts.

Wastewater rates continue to be appropriate for current operations. No
changes are expected for 2010,

Submitted by:
Kim M. Jennings, CPA



Stoughton Utilities
Income Statement
May 2010 - YTD

Operating Revenue:
Sales

Unbilled Revenue
Other

Total Operating Revenue:

Operating Expense:
Purchased Power
Expenses

Taxes

Depreciation

Total Operating Expense:

Operating Income

Non-Operating Income
Non-Operating Expense

Net Income

Electric

4,310,421 $

1,271,256
53,767

5635444 §

4288459 §$
528,443
179,916
337,500
5,334,318 %

301,126 $

44,071
(128,843)

216,354 %

Water

477,918
121,467

20,631
620,016

265,749
106,976
145,835
518,560

101,456

18,315
(48,562)

71,209

& A

Wastewater

658,116 &
164,964
30,971
855,051 §

336,459

10,260
272,915
619,633 %

235,417 $

30,263
(59,380)

206,301 $

Total

5,447 455
1,657,687

105,369
7,110,511

4,288,459
1,130,651
297,151
786,250
6,472,511

637,999

92,650
(236,785)

493,864



Stoughton Utilities
Rate of Return
May 2010 - YTD

Operating Income (Regulatory)
Average Utility Plant in Service
Average Accumulated Depreciation
Average Materials and Supplies
Average Regulatory Liability
Average Net Rate Base

Actual Rate of Return

Authorized Rate of Return

$

$

Electric
3011286 %
20,602,388
(7,974,752)
141,263
(321,324)
12,447575 %
2.42%

6.50%

Water
101,456
9,259,681
(3,215,020)
32,957
(496,310)
5,581,308
1.82%

6.50%



Stoughton Utilities
Cash & Investments

Electric

Unrestricted

Bond Reserve
Redemption Fund (P&I)
Designated

Total

Water

Unrestricted

Bond Reserve
Redemption Fund (P&#)
Designated

Total

Wastewater

Unrestricted

DNR Repfacement
Redemption Fund {P&l)
Designated

Total

May-10

4,274,315
1,046,004

82,686
1,421,832
6,824,927

May-10

(185,868)
349,660
27,248
726,594
917,634

May-10

716,401
1,278,105
68,790
809,879
2,873,176

Electric Cash - May 2010

BUnrestricted BBond Reserve ORedemption Fund (P&I) Dljesignaied
/’/”EA i
82,686, 1% 1,421,832 .1%

1,046,084 , 15%

Water Cash - May 2010

! BUnrestrcted BBond Reserve DRedemption Fund {P&%) BADesignaled

726,504 , 56%
—

27,248 ,2%

Wastewater Cash - May 2010

1 BUnreslricted MDNR Replacemenl BRedemplion Fund (P&l DCesignaled |

68,790, 2%




Stoughton Utilities
Balance Sheet
May 2010 - YTD

Assets

Cash & Investments
Customer A/R

Other A/IR

Other Current Assets
Piant in Service
Accumulated Depreciation
Plant in Service - CIAC

Accumulated Depreciation-CIAC

Construction Work in Progress
Total Assets
Liabilities + Net Assets

AP

Taxes Accrued

interest Accrued

Other Current Liabilities
Long-Term Debt

Net Assets

Total Liabilities + Nef Assets

Electric

6,824,927
1,499,565
23,650
360,491
21,424,362
(8,559,089)
2,298,999
(521,624)
279,161

23,630,441

1,165,975
116,665
51,657
197,906
6,788,539
16,309,698

23,630,441

$

$

$

Water

917634 §$

157,763
4,454
176,786
9,614,291
(3,099,542)
5,406,105
(1,267,111)
1,223,310

13,133,689 $

1,341
99,165
10,712

125,236
2,576,676
10,320,559

13,133,689

Ww

2,873,176
158,387
77,673
6,230
21,652,558
(6,878,147)

28,380

17,918,257 $

40 $

(1,959)
7,848
102,924
4,795,454
13,013,950

17,918,257 §$

Total

10,615,737
1,815,715
105,777
543,507
52,691,211
(18.536,779)
7,705,104
(1,788,736)
1,530,851

54,682,387

1,167,356
213,872
70,217
426,066
14,160,669
38,644,207

54,682,387



STOUGHTON UTILITIES

2010 Statistical Worksheet

Electic Total Sales Total KwH Total Sales |  Total KwH Demand Demand
2009 KwH Purchased 2009 2010 KwH  Purchased 2010 Peak 2009 Peak 2010
\January 12,528,674 12,758,870 11,313,409 ‘ 12,490,465 23,808 22,951 -
(February 10,571,338 10,791,222 10,605,387 10,853,221 22,476 21,538
March 10,411,495 10,924,959 11,051,543 10,924,733 20,628 19,872 ,
April 9,495,456 9,712,939 9,537,605 9,718,010 18,831 18418
‘May 6,562,688 9,566,446 10,423,798 11,065,367 19,032 29,494
| June ] -
uy )
August ) - S
ISéptember S )
;I(r.")'ctobér S )
‘November | ,
[December { ,
TOTAL; 52,569,651 | 53,754,536 52,831,742 55,051,796
Total Sales Total Gallons Total Sales Total Gallons | Max Daily High | Max Daily Highs
Water 2009 Gallons = Pumped 2009 | 2010 Gallons | Pumped 2010 2009 2010 |
January 35,308,000 38,020,000 33,859,000 39,294,000 1,412,000 CasTro00
February 32,547,000 35,089,000 33,256,000 35,907,000 1,514,000 1,405,000 E
March 35418,000 38,686,000 39,191,000 41,037,000 1,448,000 1,572,000
Aprl 35,288,000 36,844,000 34,331,000 37,386,000 1,401,000 1,502,000
(May 38,050,000 37,591,000 36,955,000 42,138,000 1,484,000 1,588,000
June o o B
July - *"
Z\ugu'st' N - a T B
September o B . |
October . ’
November -
December ‘ I ’
TOTAL] 176,611,000 186,230,000 177,592,000 195,762,000
* Total Sales Total Treated Total Sales Total Treated Precipitation Precipitation |
Wastewater 5009 Gallons | Gallons 2009 | 2010 Gallons | Gallons 2010 2009 2010 |
{January | 31,580,000 40,200,000 26,338,000 39,334,000 087 0.84
February 26,896,000 38,307,000 25,768,000 33,586,000 1.77 0.74 ,
March 28,348,000 53,160,000 29,115,000 41,700,000 6.91 139
April 29,403,000 49,536,000 25,835,000 141,032,000 4.93 526
May 33,157,000 48,610,000 26,896,000 41,485,000 2.61 g4
June o i
July o
August ‘ L
September
October
November . -
!Decenﬁber i o o
TOTAL: 149,384,000 229,813,000 133,952,000 197,137,000 17.09 12.07




Stoughton Utilities

600 South Fourth Street
P.0.Box 383
Stoughton, W1 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15, 2010
To: Stoughton Utilities Commiittee
From: Robert P. Kardasz, P.E.
Stoughton Utilities Director
Subject: Stoughton Utilities Communications.
e June 2010 American Public Power Association (APPA) magazine “Public Power.”

Encl.

cCl

June 21, 2010 news release regarding Stoughton Utilities RoundUp Program donation to the
Stoughton Lions/Lioness Clubs.

June 25, 2010 memorandum from WPPI Energy CEO Roy Thilly regarding developments.

June 28, 2010 typical response to an inquiry from Stoughton Utilities Operations Superintendent
Sean Grady.

June 28, 2010 card of appreciation to Stoughton Utilities Accounts Receivable Technician Enecia
Sabroff and Consumer Services Specialist Lisa Halverson.

July 8, 2010 WPPI newspaper advertisement regarding local support for renewable energy.
July 15, 2010 fact sheet for the July 15, 2010 Commercial and Industrial Customer Meeting.
July 2010 WPPI Energy newsletter “Power Report.”

July 2010 APPA magazine “Public Power.”

July 2010 edition of the Customers First Coalition newsletter “The Wire.”

Sean O Grady
Stoughton Utilities Operations Superintendent

3¢

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



News Release
Stoughton Utilities

FOR IMMEDIATE RELEASE

June 21, 2010

Contact: Brian Hoops
(608) 877-7412

Stoughton Utilities RoundUP Program
Donates $1,100.00 to Stoughton Lions/Lioness Clubs

Ted Tobie, Lion's President Elect, and Julie Nygaard, Lioness Representative, recently accepted a
check for $1,100.00 from Kim Jennings, Stoughton Utilities Finance & Administrative Manager. This
donation is part of Stoughton Utilities RoundUP program, a voluntary program that ‘rounds up’
customers' utility bills to the next whole dollar. All proceeds are distributed to and benefit local
community organizations. The Stoughton Lions and Lioness clubs plan to use the funds to send
Stoughton area children to the Wisconsin Lion's Camp in Roshold, W!.

Customers wishing to participate in the RoundUP program, and local non-profit organizations wishing
to apply to receive funds from the program, may sign up online at
www stoughtonutilities. com/RoundUP or by calling Stoughton Utilities at 873-3379.
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1425 Corporate Center Drive
WPPI el‘ ]ergy Sun Prairie, Wi 53590
P: 608.834.4500 F: 608.837.0274
The way energy should be www.wppienergy.org

MEMORANDUM

TO: WPPI Energy Directors, Alternates, Representatives and Managers
CC: All WPPI Energy Staff

FROM: Roy Thilly

DATE: June 25,2010

SUBJECT: Developments

1. CEOQO Search. WPPI Energy’s search for new President/CEO commenced in earnest in mid-
June when the materials describing the position, and the qualifications sought, were finalized and
posted on WPP1 Energy’s internal and external websites and a notice placed with the American Public
Power Association. All WPPI Energy members and staff were notified of the information on our
websites. The posted information includes a calendar for the search. The process is targeted to
conclude in mid-October. WPPI Energy’s search consultant, Lanie Prouse, reports that initial interest
in the position has been strong.

2. Focus on Energy Participation. WPPI Energy and our Wisconsin members face an important
decision to be made this fall concerning continued participation in Focus on Energy (Focus), the
statewide energy conservation and renewable program. Focus has developed an excellent reputation.
WPP1 Energy began buying into the Focus programs on behalf of its members several years ago. That
participation has been very effective. Member customers have taken full advantage of Focus programs
and significantly more money has flowed back to our communities than the cost of our buy-in. Many
other municipal utilities and coops also now participate in Focus. However, WPPI Energy is the only
entity that participates in some, but not all, of the programs.

Earlier this year, we reached an agreement with the PSC and Focus to increase the number of programs
available to members, particularly in the commercial area. However, that agreement has become
controversial with the other utilities in the state because they contribute significantly more per meter to
Focus than munis and coops. For some time, we also have been experiencing increased pressure from
the Public Service Commission (PSC) and Focus for our members to fully participate in Focus, rather
than in part. At this point, we believe that full participation by all members would be desirable for
both members and WPPI Energy for reasons described below. At a recent meeting, ESAG
recommended that we pursue this alternative.

Full participation will provide a number of benefits. Since WPPI Energy’s has bought into Focus
programs, a number of members have not been able to effectively spend all of their commitment-to-
community dollars collected from customers. This PSC staff has raised concerns in rate cases about
these growing balances and is considering what to do. As a result, a series of questions has been asked
of WPPI Energy about member commitment-to-community programs and our own programs. WPPI
Energy’s conservation expenditures qualify to meet member legal requirements. However, the PSC
staff tends to view member funds collected for the same purpose but not spent 1s a “double collection”.

54981



Developnients
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Page 2

This view may create complications in member rate cases and result in increased scrutiny of both
WPPI Energy and member programs and rates.

If each member were to participate in Focus by paying in all of its commitment-to-community dollars
each year — the $8.00 per meter collected under the law - all regulatory requirements related to public
benefits would be automatically met and there would be no need to conduct annual audits. This is
what a number of other munis and coops do at this point. The “double collection” and rate case issues
should go away.

We expect to recommend that all members proceed in this fashion to eliminate the current controversy,
have all Focus programs available in their communities and avoid future audit costs and regulatory
review of programs. WPPI Energy’s conservation programs would then be developed through our
budget and advisory group processes fo supplement the Focus programs in order to meet our strategic
objectives. To make sure funds continue to be available for local programs that have been funded with
commitment-to-community dollars today, we will recommend that we designate funds for such
programs for each member on an equitable basis in our budget. This strategy will provide simplicity,
eliminate regulatory issues, and allow us to target WPPI Energy dollars for effective complimentary
programs.

The Executive Committee will be discussing this recommendation at its July meeting. Under the law,
municipal utilities are required every three years to indicate whether they will be participating in the
Focus programs for the next three years. The next deadline is October 2010. This means that we need
to move forward promptly. If you have any questions about this matter, please don’t hesitate to
contact me, Tom Paque, Jake Oelke or Mike Stuart at WPPI Energy.

3. Customer Information Services (CIS) Project. CIS systems are the billing systems on which
we all rely for gathering customer data and billing. In 1999, WPPI Energy initiated the
Harris/NorthStar project, which was designed to get as many members as possible on a single,
centrally administered billing system at a much reduced cost compared to each member proceeding
individually. Twenty-eight members now use that system. As the industry has developed in recent
years with green power programs and other services provided to customers, the demands placed on
billing soltware have become much greater than in the past. Our Smart Metering Task Force has
strongly recommended that we work to persuade all members going forward to use no more than 2-3
different CIS systems, as compared with the 11 used now. Each CIS system will have to be integrated
with any smart metering software (a meter data management (MDM) system) used by WPPI Energy
members jointly. It makes tremendous sense for members to jointly purchase a single MDM through
WPPI Energy given the initial and ongoing costs of this complex software. Ensuring good CIS
integrations, and maintaining those integrations over time, will be labor intensive and costly. Domg 1t
for more than two or three CIS systems will be difficult and unnecessarily expensive. With smart
metering, the need for consistent, well-validated data across the system will grow substantially for both
members and WPPI Energy.

Many members have been working on the CIS project with Bev Lindquist and her staff over the past
several months. An RFP has gone out to major CIS providers and member teams are evaluating the
responses to those RFPs. In July, detailed demonstrations of several systems will be held. The result
will be a recommendation of 2-3 preferred systems, with negotiated joint purchase terms. We will then
ask everyone to work together to implement this strategy effectively.
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As discussed at our regional meetings, the investor-owned utilities with which we compete will have a
single CIS and MDM system and realize very substantial economies of scale as a result both for
billing, metering and data collection needs. To be competitive, WPPI Energy members need to join
together to achieve the same benefits and meet both local needs and WPPI Energy system needs for the
long term on a cost-effective basis. This sort of project is the hallmark of joint action.

4. 2011-2013 Business Plan. The Executive Committee will spend a full day at its two-day
August meeting discussing a new draft three-year Business Plan for WPPI Energy. The meeting will
be held in Eagle River on August 19-20. A draft of the Plan will be revised based on Executive
Committee comments and distributed to all our member directors and alternates. A special Board
meeting will be held on October 14-15 in Green Lake to discuss the draft in detail and take comments
from members. This will be a very important meeting. The Business Plan will set WPPI Energy’s
course for the next several years. We strongly urge all members to attend.

5. Enterprise Wide Risk Assessment. Our Finance and Accounting department is in the process
of gathering information from each of our departments on the various risks that WPPI Energy faces.
This is the beginning of developing a comprehensive enterprise-wide risk assessment. The purpose
will be not only to identify risks but also to develop strategies to address each risk that we face. This is
a major undertaking. The results will be shared with all members.

6. Elm Road Plant. Unit 1 at Elm Road is in full operation. The Unit has experienced a number
of typical start-up bugs. Steady progress is being made in addressing issues as they arise. Unit 2
remains on schedule for this fall. Once Unit 2 is in service, we will conduct an audit of the project
costs, mncluding allocations of costs between We Energies, WPPI Energy and MG&E. The rating
agencies in New York have cach identified the fact this project is being completed on budget as a
major strength. As mentioned at the Regional meetings, we are very pleased with the test results for
Unit 1. It is approximately 5% more efficient than contract requirements and emissions on all fronts
are substantially below both permit and contract requirements. By the end of 2010, we will have two
excellent new units that will serve WPPI Energy members well for years into the future.

7. Annual Meeting. We look forward to seeing everyone at our 30™ Anniversary celebration and
annual meeting at Lambeau Field on September 16-17. It will be a great event.

8. New Employee. Jeff Forbes will join WPPI Energy on July 6 as the ESR for Kaukauna
replacing Jim Brown, who is retiring after 12 years with WPPI Energy. We all wish Jim the best in his
retirement.



Robert Kardasz

From: Sean Grady

Sent: Tuesday, June 29, 2010 2:53 PM
To: Robert Kardasz

Subject: FW: water questions

FYI

From: robert.roeven tds.net [mailto:robert.roeven@tds.net]
Sent: Tuesday, June 29, 2010 11:49 AM

To: Sean Grady

Subject: Re: water questions

Hi Sean -
Thank you very much for the information. This is very helpful.
Robert

On Mon, Jun 28, 2010 at 2:40 PM, Sean Grady <SOGrady@stoughtonutilities.conm> wrote:

Hi Robert,

Please let us know if you need anything else from us.

Sean Grady

Utilities Operations Superintendent

Dear Sir or Madam -

I live in Stoughton and my wife and I homeschool our children. We would like to teach them about where our
drinking water comes from, and how are waste water is treated. Can you please help me by giving the answers
to some questions I listed below. Any additional information you think would be useful would be much
appreciated as well:

1. Where does our drinking water come from? Is it pumped from underground, does it come from the river
or lake? Our water is provided from four deep water wells located throughout the City of Stoughton.
We currently maintain approximately 61 miles of water mains.

2. How does it reach our house (we live at 324 Lowell St.) ie, which water tower provides our water?
Waler is provided to our customers by two sources, (1) booster pump station and (2) elevated storage



tanks (water towers). Your home would be served by the well and ground storage reservoir located at
the intersection of West South Street and King Street.

3. How is the water treated before it comes to our home? We add a small amount of chlorine to the water
for disinfection and fluoride is added to protect teeth in small children.

4. Where does the waste water go after it leaves our home? Wastewater travels to our wastewater treatment
plant thru a series of pipes and lift stations. Our wastewater treatment plant treats the wastewater within
limits established and monitored by the WDNR and EPA. Afier the wastewater has been treated, it's
discharged into the Yahara River.

5. Any tips for water conservation. When brushing your teeth, only run the water when necessary. Take
shower instead of baths if possible. Install low flow shower heads. Upgrade internal facets and toilets
with energy efficient fixtures. If using a dishwasher, only wash full loads. When it’s time to replace a
washing machines, buy a high efficient (HE) machines. Place a pitcher of water in the refrigerator for
drinking water instead of running the tap water until it’s cold. Avoid running the outside facets. Collect
rain water for watering outside plants.

Thank you very much for your time and help.

Sincerely,
Robert Roeven

324 Lowell St
Stoughton, WI 53589
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

WHAT IS STOUGHTON UTILITIES (SU) DOING TO HELP CONTROL COSTS?

SU recognizes that our businesses and residents are still addressing difficult challenges because of the
current economic conditions.

We are aggressively assisting customers to conserve and use energy more efficiently to keep bills down in a
rising cost environment.

SU continues to use energy more efficiently in all facets of our operations to continue to hold the line and
reduce on our costs.

We continue to maintain our electric, wastewater and wastewater infrastructure to provide the quality
service that our customers desire now and in the future.

SU cross-trains all employees to conduct operations without overtime compensation.

We are operating throughout 2010 with one vacancy and will defer the filling of one vacancy until the last
quarter.

Ensure that all customers are properly classified and do not subsidize other customer classifications.

With direct interaction, we are working with regulators to procure a wastewater permit that will affordably
improve negative impacts to the environment.

In partnership with WPPI Energy, we are supporting steps to reduce our carbon foot print, increase the
capture of premium wind sites to meet mandates, and ensure that climate change legislation will not
penalize our consumers.

Thus far in 2010, SU has obtained $1,125,725 in grants and avoided costs for our electric, wastewater and
water customers.

3&

Office 608-873-3379
- Fax 608-873-4878
& SOVINK . stoughtonutifities.com
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Communities Win ARRA Grant Funding

............................................................

Several WPPI Energy  member lccal economy as they build a cleaner
communities have secured American energy fulure,

Recovery and Reinvestiment Act (ARRA)
funding for energy efficiency, conservation,
renewable and weatherization programs
in their local communities. WPPI Energy
members and their customers will benefit
by increasing local energy savings, thereby
enhancing the economic stability of their

Across the three-state membership, 15
WPPI Erergy members won more than
$1.64 million in ARRA-fundled state Energy
Efficiency and Conservation Block Grants
for energy-efficient municipal building
retrofits and lighting projects, including:

MICHIGAN
» City of Crystal Falls - LED Street Lights — $50,000

IOWA
» City of Independence - LED Sireet Lights — $142,327

* City of Maquoketa - Municipal Building Energy Efficiency Improvements and Test Project
for LED and Induction Street Lights — $52,717: 250 kW Wind Turbine” — $156, 836

* Public seetor category project londed lisugh the Jowa Office of Energy Independence's State Enerey Propiam

WISCONSIN

* City of Menasha - City of Menasha Energy Efficiency Project - $200,800

* City of Columbus - City of Columbus LED Street Light Conversion — $152,200

+ City of Jefferson - Energy Efficiency HVAC Relrofit-City of Jeffarson — $ 145,700

+ City of Plymouth ~ Plymouth Street Lighting and HVAC Improvements — $14 1,600

* City of New Richmond - Energy Reduction New Richmond 25 x 25 — $135,000

* City of Evansville - Shining Lights for Lower Gas Emissions — $133,496

* City of Lake Mills - Lake Mills Municipal Building Improvements — $117.400

* City of Two Rivers - Two Rivers Municipal Building Improvements — $74,700

* City of Waupun - Municipal Building Retrofits/Light Replacement — $51,000

* City of Algoma - Algoma Municipal Bldg HVAC and Lighting Upgrades — $40,700

« City of Juneau - Lighting Upgrade — $25,600

* Viltage of Slinger - Village of Slinger Energy Efficiency Upgrades — $22,700

WPPI Energy and members were also successful in securing additional ARRA funds

from Wisconsin's Office of Energy Independence, including:

* WPPI Energy - Plug-in hybrid electric utility line trucks and neighborhood electric vehicles for
members - $1.12 million; Energy efficiency programs for member industrial customers - $260,000

* The City of lefferson - Neighborhood electric vehicle - $2,000

* Oconomowoc Utilities Leading by Example - Neighborhood electric vehicle - $8,000

* Stoughton Utilities - Plug-in electric ulility line truck - $200,000



From the CEO: The Tradition of Public Power

Roy Thilly, rthilly@wppienergy.org

As this article s
written, WPPl  Energy
is approaching its 30th
anniversary, which will be
celebrated at our Annual
Mesting this September.
Our utility was formed by
our member communities
on Sept. 5, 1880, with a clear vision and
virtually no assets. Member communities
were committed to establishing their own
bulk power utility to achieve long-term power
supply independence, enabling growth and
prosperity in the local economy.

Choosingajeint-action model, cur members
decided lo work together because it was
becoming increasingly difficult to remain
competitive while operating alone. Our
members charted a course for the future to
allow their local utilities not only to survive,
but alsc to prosper. Togelher, they created
a major new utility that could develop and
own valuable power supply assets for the
benefit of their residents and businesses.

Thirly years later, WPPl Energy has
grown from a small office in a strip mall in
Sun Prairie with 23 members to the fifth
fargest electric utility in Wisconsin, with
51 members in three states and assets of

MEMBER

more than $686 million. We have one of
the most extensive member and customer
service programs when compared to similar
joint action agencies in the country. We are
a recognized leader within the Midwestern
utility industry and, nationally, in the public
power community.

As WPP! Energy members
celebrate their 30-year milestone
anmniversary in 2010, they also will
usher in an important transition.
WPPI Energy will hire the third
President and CEO in ils history,
with the announced retirement of
current President and CEQ Roy
Thilly. WPPI Energy members
are committed to maintaining an
excelient, highly molivated sialf
and selecting another strong and
visionary leader, as they continue fo
chart the course for the future.

Throughout our history, the members of
WPPI Energy have proceeded in a steady
and deliberate fashion to create a lasting
foundation for success. As a result, our

e

member communities now have two very
valuable assels—their own electric utilities
and their joint ownership of WPPI Energy.

WPPI Energy members are now preparing
for the next 30 years. WPPI Energy will
stand behind its members, providing the
expertise and resources necessary lo
make good decisions and provide excellent
service. To do so, we must be technically
adept, well informed and driven by member
and customer needs. The next 30 years will
be built on the strong foundation developed
over the last three decades, just as our
members intended when they first joined
together in 1980, Il has been a great 30
years of joint action, and the nexi 30 will be
even greater.

WPPI Energy Members
Celebrating Milestone

Whitehall - 70 years

Westhy - 95 years

Waunakee - 95 years

Sur Prairie, Wl (see story helow} - 100 years
River Falls, Wi (see story an pgs. 3-4) - 110 years
New Richmond - 120 years

7 NEW S

...........................................................................................

Members Lead Nation in Use of
Renewable Energy

Four WPPI Energy members—Lake Mills
Light & Water, River Falls Municipal
Utilities, Stoughten Utilities and Waterloo
Ulilities—earned national recognition from
the U.S. Department of Energy’s National
Renewable Energy Laboratory (NREL} for
their renewable energy programs. Each
utility was on NREUs annual “Top Ten" lists
of leading utilily green power programs
for 2009, Customer participation in the
Renewable Energy Program and Green
Power for Business in Lake Mills, Stoughton
and River Falls was more than double
NRELUs national average. River Falls and
Waterloo were recognized for their green
power sales as a percentage of total utility
retail electricity sales.

Stoughton GreenMax Home Complete

A hittle enargy

John and Rebecea Scheller,

During a special dedication ceremony on
April 29, homeowners John and Rebecca
Scheller celebrated the completion of
what is anticipated to be Dane County's
first verified net zero energy home-a
home that is capable of producing as
much energy as consumed. The house,
located in the member service territory of
Stoughton Utilities in the Town of Rutland,
combines energy-efficient construction
methods and practices with onsite

renewable energy technologies to achieve
net zero energy use, For more information,
visit www.greenmaxhome.com.

Kaukauna Utilities Buys Hydro Plant

Kaukauna Utilities purchased a hydroelectric
power plant in Kimberly from papermaker
NewPage Corp. The plant has 2.7
megawalls of installed capacity.

Sun Prairie Utilities
Celebrates Centennial

Anniversary il O
Sun  Praiie  Utiies UTilities
is celebrating its 100th anniversary of
providing electric and water services to the
residents of Sun Prairie. In conjunction with
its centennial anniversary, the utility recently
unveiled a new name and logo, representing
the strength of Sun Prairie Utifities as a
public power provider focused on serving
its customers and understanding iheir
changing needs.

...........................................................................................
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river falls, wisconsin
fast facts

......................

County: Pierce and Saint Croix

Population:
Approximately 14,343

Website: www.rifmu.org

Did you know:
* River Falls Municipal Utilities
- has implemented a municipal
* effort to improve energy use in
utility and municipal facilities.

* River Fails is the first

- Wisconsin community with
a LEED-certified City Hall.
The city purchases 50,300

~ kilowatt-hours, or 35 percent
of the building’s annual
energy consumption, from
renewable resources,

* The utility was the first
community in Wisconsin and
the Midwest to appear on the
U.5. Environmental Protection
Agency's national list of Green
Power Communities,

* River Falls Municipal Utilities
was one of 23 original
members to join WPPI Energy.

WPPI Energy member since 1980,

River Falls City Hall,

River Falls Municipal Utilities (RFMU)
was founded more than 100 years ago.
The utility was created by community
members seeking 1o establish their
own utility o provide lights to the
downtown area and enhance economic
development. The utility began serving
the community’s water needs in 1894,
its electric needs in 1800 and sewer
needs in 1930. In 1980, River Falls
joined WPPI Energy. Today RFMU
provides service to approximately 5,800
customers in River Falls, operating as
the locally owned electric, water/sewer
and wastewater utility.

Sustainable Initiatives

Thecommunityis commitied to providing
leadership to encourage community-
wide sustainability. In 2007, RFMU
created the POWERful Choices!
initiative.  This effort has helped
boost community energy efficiency
and environmental stewardship,
promote broad energy awareness and
conservation, and advance renewable
energy. In addition, RFMU formed a
volunteer committee comprised of local
elected/appointed officials, educators,

MEMBER ([ ) SPOTLIGHT

..........................................................

business leaders, envirenmental group
members and citizens to provide
direction in motivating the community
to work together on the initiative,

Innovative Financing for Renewables

River Falls is the first communily in
Wisconsin and the Midwest to offer an
innovative renewable energy and energy
efficiency finance program. Save Some
Green, established in 2010, emphasizes
efficiency first and the installation of
renewable energy second. The program is
the first of its kind in the nation, based on
a similar program called Berkeley FIRST.
However, Save Some Green funds
more projects, such as solar photovoltaic
systems, solar hol water, solar thermal
heating, geothermat systems, wind
turbines, and major energy efficiency
projects in connection with a renewable
energy project. The program provides four
percent inferest loans to residential utifity
customers to finance qualified renewable
energy systems and make efficiency
improvements to their property through
installments on their property tax bills,

...........................................................................................

continued on next page



National Leader

In tanuary 2009, River
Falls appeared on the U.S.
Envircnmental Protection
Agency's (EPA) national list of
Green Power Communities.
River Falls was the first
community in Wisconsin and
the Midwest to receive this
distinction, ranking No. 10 on
the EPA's Green Power

Community list,

Through RFMU and WPPI
Energy, the River Falls

...........................................

given a personalized (lyer that
explained their current energy
use, costs, and environmental
benefits  associated  with
purchasing renewable energy.

Large Power Leaders

In  the spring of 2007
Minnesota Rubber and
Plastics, a commercial

customerof RFMU, participated
in the first round of bidding for
the RFP for Energy Efficiency
program and received funding

community is  purchasing
more than 18 million kilowait-
hours (kWh) of green power
annually, the second highest percentage in the country and
encugh green power to meet 15 percent of the community's
purchased electricity use.

UW-River Falls University Center.

In addition, RFMU continues to earn national recognition from
the U.S. Department of Energy’s National Renewable Energy
Laboratory (NREL) for its leadership in the sale of renewable
energy. Based on 200¢ customer participation rates, RFMU
ranked eighth in the nation among more than 850 utilities
across the United States who offer green power programs.
The utility also ranked sixth for its green power sales as a
percentage of total utility retail electricity sales.

The 2009 NREL “Top 10" list marks the fifth time River Falls
has earned national recognition for its successful green power
program performance since 2005.

Valuable Community Leadership

Community members in River Falls purchase electricity from
clean, green sources by participating in RFMU’s Renewable
Energy Program and Green Power for Business. The
community's green power participation received a significant
beost when students at UW-River Falls voted in favor of
allocating student funds to power the schoof's University
Center and residence halls with renewable energy from
RFMU. A purchase by the state provides additional renewable
energy to the campus. In February 2010, Mayor Don Richards
challenged local citizens te increase their use of renewable
energy. As a result, residential customers increased green
power purchases by 11 percent. Another initiative, called
the Green Partner Program and conducted by Efficiency and
Conservation Coordinator Mike Noreen, increased Green
Power for Business participants by 144 percent. Noreen
partnered with Mayor Richards to conduct personal visits
to local businesses in River Falls. Business partners were

..............................................

to upgrade ils cooling system
with a water cooled chiller,
generating an annual energy
savings of more than 415,000
kWh. In another round of RFP bidding in 2008, the company
converted its plastic resin drying process with a more efficient
and centralized system.

UW-River Falls is also making significant strides to improve
the efficiency and operation of its facilities. The university
is utilizing RFMU's New Construction Design Assistance
program for an addition to the George R. Field South Fork
Suites Residence Hall. The program will help review the
building's energy performance and analyze energy efficiency
opportunities. Students also voluntarily purchase 363,000
kWh of renewable energy per menth for the University Center
and all the residence halls, enough energy to power 41
average-sized homes.

Numerous lighting, motor, HVAC, and other energy saving
projects have been implemented at the university. Continuous
monitoring of building operations and retro commissioning have
also significantly improved how university building equipment
and systems function together.

The River Falls School District also upgraded classroom
and facility lighting in several schools. The district installed new
energy-efficient high-bay fluorescent fixtures in gymnasiums
district wide and converled to high-performance T8 from T12
fluorescent lighting.

Walking the Talk

The community of River Falls plays an important role in
supporting clean energy alternatives. Thanks to community-
wide leadership, the implementation of several key initiatives,
and a strong community-wide conservation ethic, River Falls
continues to set a leadership example that sustainability is a
wise and long-term investment,

.............................................
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Resources in Place to Meet Summer Demand

Sufficient generation capacity is in place to meet the projected
summer peak demand of WPP[ Energy’s 51 member utilities. Our
projected summer peak demand for 2010 is 945.3 megawatts
(MW). We have in place 1,086 MW of capacity, including WPPI
Energy-owned generation, power purchase contracts, and
member-owned and customer-sited generation. The Midwest
iSO projects a planning reserve margin of 25.9 percent, which
exceeds the system planning reserve margin of 15.4 percent.

..........................................

VVPPI Energy News in Brief

Renewable Energy Enthusiasts Connect Via Facebook

WPPl Energy has launched a Facebook page lo
connect and interact with residential Renewable
Energy Program and Green Power for Business
participants and renewable energy enthusiasts. To learn more, visit
www.facebook.com/renewableenergysupporters,

Subscribe Online K

If you would prefer to receive Power Report by e-mail, simply
send your request to PowerReport@wppienergy.org. Include your
name, organization and mail address, and you'll be added to the
electronic distribution list.

STATE <& UPDATES

Local Congressman Retires

Congressman Bart Stupak announced his
retirement from Congress at the end of his
term. Stupak has been a Democratic member
of the United States House of Representatives
since 1992, representing Michigan's 1st
Congressional District.

michigan

Ebert Appointed Chair
of Wind Siting Council

WPPI Energy Senior Vice
President of External Affairs
Dan Ebert was appointed by the
Public Service Commission of ;
Wisconsin o serve as chair of
Wisconsin's Wind Siting Council. The 15-person
council was appointed in March 2010 as part of a
law passed fast year {o set up uniform wind siting
standards in Wisconsin.

wisconsin

Dan rl.

.............................................

Governor Signs Bill to Help Protect Water

Governor Chet Culver has signed Senate File
2310, the Natural Resources and Qutdoor
Recreation Act. In November, citizens will vote
on a ballot measure on whether a constitutionally
protected fund will be created to conserve lowa's
natural resources.

iowa

lowa Ranked No, 2 in Nation for Wind Production

According to the American Wind Energy Association U.S. Wind
Industry Annual Market Report for the year ending 2009, lowa is
the second largest producer of wind energy in the United States,
generating 15 percent of its power from wind, with a total of 3,670
megawatts installed.

Smart Grid: WPPI Energy Members Prepare for Future

..............................................

WPPI Energy members are preparing for the advent of the smart
grid, an emerging network of advanced meters, distribution system
equipment and information systems that will help customers
control their usage and save money on their electric bills. Through
the smart grid, utilities will better be able to;

* Employ technology allowing two-way
communication with customers

* Manage operational and power supply-relaied costs

..............................................

.............................................

» Offer ime-based rale struciures that encourage conservation

+ Enable customers te access and analyze their own
electric consumption information online, and

» Enable customers to use smart appliances and
controls to use energy when it is least expensive.

WPPI Energy members recognize that smart grid technology
is the path of the future. Now more than ever, customers are
becoming connected, savvy consumers of online information. The

continued on pags 7
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COMMERCIAL

..............................................

Customers Benefit from
Energy-Saving Programs

............................................

WPPI  Energy’s 51
member utilities offer
a variety of programs,
technical assistance
and financial
incentives to help your
business save energy
and money.

Through the RFP for
Energy Efficiency
program, large energy users served by WPPI Energy member
utilities are able to bid for funds to implement cost-effective
efficiency improvement projects to upgrade equipment and
systems. Qualified customers are invited to submit proposals for the
current RFP for Energy Efficiency bidding cycle. The current round
of bidding ends on July 23, 2010, with awards granted in August.
Bids for a subsequent round of funding are due Nov. 12, 2010.
The program is open to all commercial, industrial and institutional
power customers served by WPP| Energy member utilities. Visit
www.wipienergy.org/rip for details.

In addition, customers planning new buildings or additions can take
advantage of the benefits of sustainable design through the New
Construction Design Assistance program. The program assists
prospective building owners and developers, design professionals
and construction contractors achieve energy savings by encouraging
the design and construction of buildings as inlegrated systems to
capture holistic energy savings.

WPPI Energy members offer a variety of energy management
programs and services specifically for commercial and industrial
facilities, including energy audits, load menitoring, technical
training and more. Contact your WPP| Energy member utility
for more information on how you can make wise and worthwhile
business investments in energy-saving projects.

- INDUSTRIAL

.............................................

Customer Achieves
Energy Savings

............................................

WPPI Energy partnered with Focus on Energy to fund an energy
manager position at Thilmany, LLC, a customer of Kaukauna
Utilities in Wisconsin, through the Focus on Energy Industrial
Staffing Grant program. The program was designed to assist
large power customers in Wisconsin by funding a ha#f- to full-
time energy manager to lead the completion of energy efficiency
projects. Focus on Energy and WPP! Energy provided funding for
nine energy saving projects at the facility. Such projects included
redesigning the hot process softener tc decrease heat loss to the
sewer, lighting upgrades, steam system improvements, efficiency
planning activities and more. Through the [ndustrial Staffing Grant
program, Thilmany will achieve electrical energy savings of more
than 5.5 million kilowati-hours, reducing electricity costs by more
than $1.14 million annually,

Brighter Energy Savings

Since the start of 2010, more than 105
customers in 41 member communities
have completed lighting upgrades in
local facilities, achieving cumulative
energy savings of more than 8.7 million
kilowatt-hours.

Such projects include high-bay lighting
retrofits, T-12 to high-performance T-8
upgrades, occupancy controls, CFL
upgrades, LED traffic signal installations,
LED refrigerated display case lighting
upgrades, and LED sign upgrades. Since
Jan, 1, 2010, more than $430C,000 has
been awarded to help customers lower the upfront costs of such
projects. Financial incentives and rebates are provided by WPPI
Energy, Wisconsin's Focus on Energy program and WPFPI Energy
member utilities.

LED Parking Light.

Three Staff Members Earn Professional Certification

..............................................

Mike Hodges.

Three WPPI Energy staff members—Mike Hodges, Peggy Jesion and FEric
Kostecki—recently earned their Certified Energy Manager (CEM) credentials.
The CEM designationrecognizes individuals who have demonstrated high levels
of experience, competence, proficiency and ethics in the energy management
profession and has gained industry-wide use as the standard for qualifying
energy professionals in both the United States and abroad. CEM credentials
are recognized by the U.S. Depariment of Energy, the Office of Federal Energy
Management Programs, and the U.S. Agency for International Development,
as well as by numerous state energy offices, major utilities, corporations and

energy service companies.
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DATEBOOK: Summer

Mark your calendar for these upcoming events, conferences and technical
workshops for commercial and industrial utility customers:

Energy-Efficient Computing Summit: Cutting-Edge Practices
that Achieve Real Savings

Focus on Energy, www.focusonenergy.com/training

+ July 20, 2010 | Madison, Wi

Building Cperator Certification Level |
Focus on Energy, www.focusonenergy.com/training
* Seplember 15, 2010 | Brookfield, W

Practical Energy Management - Schools and Government
Focus on Energy, www.focusonenergy.com/training
+ Seplember 20, 2010 | Eau Claire, Wi

Accredited On-Demand Webcasts (available anytime)

The Energy Center, www.ecw.org/university/ecuonline-forcredit.php
- Day Lighting: Lighting Every Building Using the Sky

* Energy Efficient Buildings: It's All About the Money Now

« Geothermal Technologies

+ SSL Technology & LED Lighting

Smart Grid: continued from page 5

next generation will expect the increased access to information
and accompanying cost-control capabilities promised by the
smart grid.

To ensure that we make the right choices, the member utilities and
staff of WPPI Energy have formed a Smart Grid/Smart Metering
Task Force, which has recently completed a long-term analysis
and is currently working to develop a staged implementation ptan
for our system,

Through joint action, WPPI Energy members have a longstanding
tradition of working together to achieve economies of scale in
acquiring generation resources and other services. As the smart
grid emerges, WPPI Energy members will continue using this
shared strength for the benefit of their customers, working together
for operational efficiencies and cost control advantages.

L T I e T T

That's because every dollar you save on energy costs goes
stzaight te your bottem line.

Your loca! utility's membership in WPPi Energy gives you
access to energy soluticns that save meney, boost
productivity and reduce maintenance costs,

Find out how smart energy choices can save your
business energy and money!

In Wisconsin, Focus on Energy offers grants and financial
incentives 1o help you offset the costs of energy efficiency
and renewable energy installations. Call 800,762.7077 or
visit focusonenergy.con,

In fowa and Michigan, customers have access te similar
opportunities through their locat utilities. Call 800.255.9774
or visit www.wppienergy.org.

. Take action today. See results tomorrow.

°
oo focus on energy-

The poswer it within you.

@ WPPIenergy

The way enorgy stouid be
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Ask the Experts

What is load factor and how does it
affect my bill?

Load factor is a measure of how consistently a cusiomer is
using electricity over time, particularly over the course of a monthly
billing cycle. Load factor is important for customers who are billed
on a demand and energy basis. Generally, customers who have
a maximum demand of 50 kilowatts (kW) or more each month
are billed on a demand and energy basis, like larger commercial
and industrial customers, Custemers using less than 50 kW each
month, typicaily residential and smaller commercial customers, are
usually billed only on an energy basis. Load factor is expressed
as a percentage and is calculated by dividing total kilowatt-hours
{(kWh) consumed by the product of maximum demand times the
total hours in a billing period.

Calculating Load Factor:
Tatal kWh / (maximum demand x hours)

The load factor can range up to a maximum of 100 percent. A load
factor of 100 percent indicates the same amount of electricity
is being used every hour of the billing period. However, it is not
likely a customer will use electricity at a constant rate over the
entire monthly billing cycle. Generally, a load factor greater than
70 percent is considered a high load factor.
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The higher one's load factor, the more consistently that customer
is using the energy resources, eleclric infrastructure and the
utility’s fixed assets. A higher load factor translates into a lower
per kWh cost for the customer because the demand charges will
make up a smaller percent of the total cost.

For some customers, improving load facter requires alternating
pracesses and running equipment at a different time of the day or
night to avoid running applications at the same time on peak. For
other customers, it is not as easy to alternale processes, but it is
important to understand how the operation works by being aware of
how electricity is billed and identifying cost centributors, Customers
interested in improving their load factor can contact their local utility
and work with the Energy Services Representative.

...................

Have a question you'd like
answered by one of WPPI Energy's
experts? E-mail your inquiry to
PowerReport@wppienergy.org.

-+ Tim Amend, Director of Rates for WPP| Energy,
. (608} 834-4530, tament@wppienergy.org
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A Coalition
to preserve
Wisconsin's
Reliable and
Affordable
Electricity

608/286-0784 + P.0. Box 54 * Madison; WI 53701 :

* www.ciistomersfitst.

Wlsconsm lands effncnency grants

Nearly $8 mlihen in federal stimulus funds will come to: Wlscensm businesses and educa-
tional institutions to help finance research into energy effzcnency technologies, the U.S. Depart-

ment of Energy {DOE) has announced.

It works out to a pretty impressive haul.for the state, since the total awarded by the DOE
nationwide was-$76 mﬂ]san—meamng Wlsconsm caplur ed more than 10 percent of the entire

pool of funds.

Prominent among those sharing in the grant money are Johnson Controls, Eaton Corpora-
tion, the University of Wisconsin, and Milwaukee Area Technical College:

The list of projects includes research and development info making commercial and residen- .

tial buildings more enexgy efficient and making it easier to contral their energy usage, curriculum
. development for training building management personnel to oversee efficient energy.use, and

trammg programs designed to build energy efficiency management as a specialized career path. Q :

Power-plant conversion
to biomass advances

The University of Wisconsin Board of
Regents last month gave a green light to the
quarter-billion dolfar conversion of an old coal-
fired power plant on the Madison campus to
burn biomass instead, with a targeted comple-
lion date of 2013,

The intention is that the biomass fuel will
be obtained from waste products, including
waste wood and waste from crop production.
Cencerns about volatility in the price of natural
gas moved the University to reject a gas-fired
power plant, an option they identified as signifi-
cantly cheaper to build and bring on-line.

One cheice the U-W didn’t have was to
continue operating the hall-century old Charter
Street plant as is. The changeover is the result of
a legal settlement with the federal government
to comply with air pollution regulations. The
Sierra Club a few years ago sued the state over
the plant’s air emissions and environmental
organizations had been on the offensive over
runoff from the plant's coal pile contaminating

the city's stormwater system with heavy metals.
Unresolved issues included where the
biomass fuel will be obtained and how it will be
delivered to and processed at the plant a few
blocks west of the Madison isthmus. Sentiment
among the regents seemed to be that building a
biomass plant would stimulate development of
an industry to supply the plant’s fuel needs.
Final word on the project is up 1o the State
Building Commission, which needs to give its
approval before work can move forward. ;@\

Connecticut
energy bill
gets veto

Wary of unintended consequences.
Connecticut Governor Jodi Rell vetoed the
far-reaching energy bill state lawmakers ap-
proved this spring as a remedy to the nation’s
highest electricity rates. Rell said she feared
the legislation would drive rates even higher.

While the governor conceded the bilt was
a “well-intentioned effort.” she remained leery
of claims by its proponents that it would result
in Connecticut electricity prices falling 15
percent over the next several years.

“These claims are eexily reminiscent of the
claims made about the electric industry deregu-
lation bill which was presented some years ago
as a panacea for Connecticut's energy prob-
lems,” Rell wrote in her veto message to the
secretary of state and Legislature.

“After a decade of exorbitant prices,
however, that bill has yet to deliver on its
promises,” she added.

The governor also complained of a lack of
transparency in development of the final
legislative package.

It was “cobbled together,” in the words of
a Hartford Courant editorial, in the closing
days of a legislative session dominated by
problems balancing the state’s budget and, as
Rell noted, it was "emergency certified,”
accelerating its movement through the Legisla-
ture 5o there was no public hearing on the final
package.

That, in the governor's view, made the
legislation “unfair to the peaple of Con-
necticut whose electric bills and taxes would

Continued on page 3...



THE WIRE is a monthly
publication of the Customers
First! Coalition—a broad-based
alliance of local governments,
small businesses and farmers,
environmental groups, labor
and consumer groups, retirees
and low-income families,
municipal electric utilities, rural
electric cooperatives, wholesale
suppliers, and an investor-owned
utility. Customers First! is a
coalition dedicated to preserving
Wisconsin's reliable and

affordable electricity.

[f you have questions or
comments about THE WIRE or
the Customers First! Coalition,

please call 608/286-0784.

KEEPING CURRENT

With CFC Executive Director Matt Bromley

The massive oil spill in the Gulf of Mexico may bring back to life energy ave
that many considered dead in Congress. President Obama even used his first address

o
i

the Oval

Office to speak to the nation about the oil spill and called on Americans to “seize the moment” and
end our addiction 1o fossil fuels. But will the disaster in the Gulf be enough to resuscitate the energy

debate in Congress?

Little has happened since the House of Representatives narrowly
passed the Waxman-Markey climate change bill last year. The bill would

mandate an 83-percent reduction of greenhouse gas emissions by 2050

from 2005 levels, establish a renewable energy siandard, and—perhaps S
its most contentious provision—create a carbon cap-and-trade system.

The Senate hasn't acted on Waxman-Markey mainly because of disagree-

ment over cap-and-trade,

Alter a year of letting the issue simmer, a tri-partisan team of
Senators John Kerry (D-MA), Joe Lieberman {I-CT), and Lindsey
Graham (R-SC) developed a proposal aimed at achieving broader
support. [t keeps the same carbon-reduction targets as Waxman-Markey

Bromley

but also provides a $54 billion nuclear loan-guarantee program, allows more offshore driling, and
establishes a cap-and-trade program with price controls. Yet, in a sign of how fragile political alliances
can be and the challenge of achieving broad support for energy legislation, Graham withdrew his
backing for the bill he put together with Kerry and Lieberman and signed onto a competing bill by
Senator Richard Lugar {R-IN) that dees not include cap-and-trade.

To make the prospects of anything being dene even more daunting, several other proposals are
now floating around the Senate—all of which are vying for the 60 votes needed to break a filibuster,
On a parallel track with congressional action, the Environmental Protection Agency is set to proceed
with its own rules. Last year, the EPA issued a finding that greenhouse gas emissions endanger hunan
health and thus can be requlated under the federal Clean Air Act. The EPA just issued standards
limiting greenhouse gas emissions for cars and light trucks but has said thal no stationary sources. such

as power plants, will be required to get Clean Air Act permits that cover greenhouse gases before
January 2011. So, it may not be the oil spill that inspires Congress to act after all, but rather the
threat of a government agency selting the nation’s energy priorities that does. :‘(.:?:-

Summer in San Diego

Ah, those Sempra companies. Last month
it was parent company Sempra Energy settling
with the State of California in litigation over
power-matket manipulation a decade ago. Now
it's subsidiary San Diego Gas and Electric (SDGE)
concluding that the answer fo wildfires—in which
its maintenance practices have been identified as
a contributing factor—is to shut off the electricity
when the weather gets too windy and dry.

To be clear, existing regulatory practice
allows the utility fo cut off power in extreme
windy conditions. But in 2009, state regulators
said no to SDGE's request for a lesser threshold
to shut down transmission and be held immune
from liability when that happens.

A June report in Escondido’s North County
Times pointed out the rather surprising datum,
altributed to an SDGE spokeswoman, that the

company's equipment is designed to withstand
winds up to 56 miles per hous. It also noled that
in some areas SDGE has installed more robust
poles able 1o stand up fo stronger winds.

State officials investigating three destructive
wildfires in 2007 faulted SDGE for inadequate
inspection and mainfenance and for hanging too
much equipment on aging power poles, increas-
ing the risk of energized lines contaciing tinder-
box vegetation.

In the current controversy the North
County Times quoted one county supeyvisor
saying, “There's a serious trust issue with SDGE.
Some think SDGE wilt use their longlime
authority to shut down more often than they
should. [t's something we all need to keep our
eye on, {o make sure they're not abusing (heir

L)

authority.” ;@:



Failed voter initiative brings call for curbs

People concerned about the influence of
money in politics can {ake some solace in the
defeat of California Proposition 16—despite
Pacific Gas and Eleclric (PGE) spending $46
million promoting the initiative.

That's an early number. In the weeks since
last month's rejection of the ballot measure,
estimates have climbed as high as $50 million.
But the really striking number is the amount
spent by opponents of Prop. 16: by most
accounts barely $100,000. That comparatively
trilling expenditure was sufficient to produce a
53-47 percent win,

Had voters approved the inifiative, it
would have become illegal in California for any

public agency to get into the refail electricity
business without voter approval by a two-thirds
majority. The practical effect would have been
to make it far more difficult than under current
law to establish a municipal utility.

PGE and the proponents of Prop.16
made the not-unreasonable-sounding argument
that taxpayers should have a say in a decision
by their local government to go into the utility
business. However, others saw the proposal as
a ploy by the incumbent uiility to protect its
turf from extensions of service by municipals
and to wall off competition from municipalities
acting as aggregators buying or producing
power on behalf of retail customers.

racing for impact

Though Pennsylvania boarded the electric restructuring bandwagon back in the mid-1990s, the
[l effect siill hasn't been felt statewide. Retail rates for individual utilities have been capped, with caps

expiring 2t different times.

Now Philadelphia city government is preparing for its power provider's rate cap to come off.

Last month the city council
created an energy authority. The five-
merber panel, crealed by a unani-
mous council vole, would free the city
{rom restrictions on long-lerm con-
fracting s¢ it can form energy pur-
chasing pools or become invalved in
alternative energy projects.

Rejected along the way was a
proposal lo organize the authority as
a cooperative that would buy electric-
ity for resale to end-use customers. It
will not become a retai} power pro-
vider, city officials said.

The incumbent utilily serving the

o

city is Peco Energy. Peco’s rates, capped al 1996 levels under Pennsylvania's electric restructuring
law, will be uncapped at the end of this year. Rates are expected fo rise about 10 percent, which
would be an extraordinarily modest jump compared with what's happened to vetail rates for other
utilities and in other states where legislated rate caps have expired.

Consumers would be free to switch to a different power supplier, though they would continue to
receive distribution and other customer services through Peco. The great unknown in such situations

has always been how many providers choose to serve small-volume residential customers, a potentially

determinative factor in how much of a moderating effect competition will have on, price.
A report in the Philadelphia Inquirer noted last month that competition for residential business

might be less than furious given that Peco’s commercial and industrial accounts—only 10 percent of its
customers—buy 56 percent of the electricity it sells.

City government, the Inquirer said, has an annual electric bill of about $65 million, providing a
powerful incentive for the new authority to try to negotiate more favorable rates. :‘(j):-

In the weeks following the vole, at least
two California lawmakers introduced bills
placing new restrictions on businesses spending
money to support or oppose individual candi-
dates or ballot measures.

One bill would mandate corporations
reperting amnually to shareholders on political
spending and give shareholders the option of
obtaining reimbursement for their share of the
expenditures if they decline to supporl them.
Cpponents point out that such reporting is
already required. However, reimbursement is

T,

nol currently an option. )%

I you're planning 1o be away on vacation
this summer, remember an empty house is
undikely to require the same level of climate
control that’s needed when you're at home. Set
air conditioning equipment to allow & higher
ternperature while you're away. Adjust the water
heater to cut back its suming time. Closed
curtains or drapes will help keep temperatures
stabilized. Used in tandem with a few automatic
tirners controlling famps, they Tl help keep your
home safe from unwanted atlention during
your absence. ;‘@':

Veto

Continued from page 1...

surely be aflected.”

Others saw it differenily. Environmental
groups and Connecticut Altorney General
Richard Blumenthal, among others, criticized the
veto, saving it favored utilities and energy
companies al the. expense of the state’s conver-
sion te a green energy economy.

In addition to promising lower electric
rates, the bill contained incentives for solar
energy and energy conservation and cut electric
rates for lower income groups.

It would also have reorganized state over-
sight of utilities, creating a new Division of
Public Utility Control within the Connecticut
Energy and Technology Authority, which would
have supplanted the existing Public Utilities
Conrol Authority. ;@3
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Quotable Quotes

Be sure
to check out the “

el We cannof repeat the mistakes of the past. I cannot
Customers First! approve the sweeping changes in this bill without fully
web site at

knowing the effect they will have on the enerqy market,
our state’s economy and ratepayer bills.”

3 —Outgoing Connecticut Governor Jodi Rell, spelling out her
WWW., CUStomers flrSt . Org reasons for vetoing legislation supporters said would reduce
electricity rates, in her velc message, May 25. 2010

Help us share our messages with others. If you know of businesses or organizations that would like to learn more about protecting

Wisconsin's reliable and affordable electricity, please feel free to copy and share with them all or part of this newsletter, or you can -
call 608/286-0784 to arrange an informationai meeting.

Customers First! =
Plugging Wisconsin In =
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Stoughton Utilities

600 South Fourth Street
P£.0O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: June 10, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Stoughton Utilities Committee Annual Calendar.

The following calendar is provided for information and discussion.

July 19, 2010

August 16, 2010

September 16-17, 2010
September 20, 2010
September 26-October 2, 2010
October 6, 2010

October 6-8, 2010

October 17, 2010

October 17,2010

November 15, 2010

Regular Meeting

Regular Meeting - Approve the Stoughton Utilities Non-
Represented employees wage adjustments and recommend
them to the Stoughton Personnel Committee and the
Stoughton Common Council - Tour North Electric
Substation

WPPI Energy (WPPI) Annual Conference in Green Bay
Regular Meeting - Customer Collections Status Report
Public Power Week

WPPI Energy Orientation in Sun Prairie

Wisconsin Wastewater Operators Association {WWOA)
Annual Conference in Wisconsin Dells

Special Meeting - Conduct hearings for the 2009 Tax Roll
Nomination

Regular Meeting - Stoughton Utilities Goals Status Report

Regular Meeting - Tour Well No. 5 and Reservoir

3¢

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



December 17,2010
December 20, 2010

January 17, 2011

February 14, 2011

February 22-24, 2011

March 14, 2011

March 22, 2011

March 23-25, 2010

April 18, 2011

May 1-7, 2011
May 4, 2011

May 16, 2011

June 8-10, 2011

Stoughton Utilities Holiday Open House
Regular Meeting - Stoughton Utilities RoundUp Donation

Regular Meeting - Approve Declarations of Official
Intent(s)

Regular Meeting - Discuss Stoughton Utilities 2010
Accomplishments

American Public Power Association Legislative Rally in
Washington, D.C.

Regular Meeting - Stoughton Utilities 2010 Annual Audit
and Management Letter Presentation discussion, approval
and recommendation to the Common Council - Stoughton
Utilities Tax Stabilization Dividends discussion, approval,
and recommendation to the Common Council — Customer
Collections Status Report - Review Wisconsin Public
Service Commission Annual Electric and Water Reports

Common Council - Stoughton Utilities 2010 Audit and
Management Letter Presentation and Approval - Accept
Stoughton  Utilities  Tax  Stabilization = Dividends
Recommendation

Wisconsin Rural Water Association Annual Conference in
Green Bay

Regular Meeting - Annual Meeting at the wastewater
treatment facility - Review Drinking Water Consumer
Confidence Report (CCR) - Annual Stoughton Utilities
Goals Discussion and Approval

Drinking Water Week
WPPI Energy Orientation Meeting in Sun Prairie

Regular Meeting - First Regular Meeting after the Common
Council Reorganization Meeting - Elect Committee Chair
and Vice Chair - Annual Studies Discussion - Tour
Stoughton Utilities Building

Municipal Electric Utilities of Wisconsin (MEUW) Annual
Conference in Stevens Point



June 20, 2011

June 24, 2011

June 28, 2011

cc: Sean O Grady

Regular Meeting - Approve and recommend the
Wastewater Compliance Maintenance Annual Report
{CMAR) and Resolution to the Common Council —
Approve and recommend the annual write-offs to the
Common Council - Stoughton Utilities RoundUp Donation

Municipal Electric Utilities of Wisconsin (MEUW) Sixth
Annual Lineman’s Rodeo in Oconomowoc

Common Council Meeting - Approve Compliance
Maintenance Annual Report (CMAR) and adopt the
corresponding resolution - Approve annual write-offs

Stoughton Ultilities Operations Superintendent



Stoughton Utilities
Activities Reports

Stoughton Ui!éties June 2010

ADMINISTRATION — Utilities Director Robert P. Kardasz, P.E.

Seasonal activities continued on the electric and water distribution systems, the sanitary
sewer collection system, and in the office where your staff continues to work with
customers fulfilling their financial obligations. Electric system vegetative management,
sanitary sewer main flushing and televising, water main corrective work, and system
maintenance continued as scheduled. Construction continued on the East Water Tower
and was completed on the East Side Water Main Project.

ACCOUNTING - Utilities Accounting and Administrative Manager Kim M.

Jennings, CPA

Accomplishments:

Work order processing and closing.

Review and write off uncollectible accounts.

Quarterly reporting for Wl Clean Transportation Program contract and East
Tower contract.

Finalize change to US Bank — merchant processing.

Review banking services fees with Wells Fargo staff.

Attended WI| League of Municipalities Finance Conference.

Investment sales/purchases and income tracking.

Monthly account reconciliation, reporting and billing statistics for May 2010.

In Progress:

Working with WPPI Energy to review electric division revenue requirements and
cost of service by customer class.

Participating in WPPI Energy committee to review CIS software solutions
(through August).

Preparing 2011 Budget.

Monthly account reconciliation and reporting for June 2010.



CUSTOMER SERVICES AND INFORMATION TECHNOLOGIES DIVISION — Utilities

Office and Information Systems Supervisor Brian R. Hoops

Activities & Accomplishments:

Brian Hoops attended two WPPI Energy information technology advisory group
meetings. Agenda topics included the ongoing preferred C.1.S. software vendor
selection, outsourcing of billing and mailing functions, and smart metering.

Brian and Sean Grady attended a smart metering demonstration conducted by
Sensus held in Cottage Grove using live smart meters on Sun Prairie’s electric
grid.

Our computer workstation upgrades for 2010 are complete with 50% of our
workstations now on Windows 7. Another 25% are scheduled in 2011 and the
final 26% in 2012 as the workstation hardware is replaced.

Brian worked with Charter Internet Services on numerous connection issues from
June 17" through June 28" that interrupted our connection to WPPI Energy
hosted billing and accounting systems as well as the internet. Charter eventually
replaced our service drop as well as some connections further upstream and
resolved our problems.

Brian worked with AT&T throughout the month to correct erroneous long-distance
charges on all our accounts. Over $3,500 in credits were issued to our accounts.

Staff completed the third round of disconnections for non-payment on June 16
with field staff being dispatched to approximately the same number of residences
as in May. We are anticipating increased collection contacts and disconnections
in July due to the higher dollar amounts of bills issued in June as well as
increased household activities that cause bills to be overlooked and forgotten.

Enecia Sabroff continues to work with the few customers left with delinquent
customer deposits. To date we have requested $203,900 in deposits, of which
we have collected $37,755 (18.5%), waived $75,396 (37%) due to low income
eligibility, and waived $86,438 (42.4%) due to customers opting to sign up for a
monthly automatic withdrawal of their payments. Just $4,311 (2.1%) remains
outstanding while customers complete their payment agreements.

No customer inquiries or complaints were filed with the Wisconsin Public Service
Commission during the month of June.

Enecia continued to pursue payments for delinquent accounts.  Customers
continue to contact us regularly to make arrangements to satisfy their past-due
accounts to avoid disconnection.

Erin Bothum completed the monthly utility billing as well as issued 206 final-
billings for customers who have moved from their current account.

Staff processed 8,676 payments totaling $1,611,415, including 5,448 checks,
385 credit cards, 554 e-pay payments, 1,815 ACH payments, and $19,119 in
cash.



 Staff processed utility billing and collections, accounts payable, payroll, and daily
cash deposits.

e Staff continues to follow the pre-defined 2010 calendar. All summer disconnect
activity will follow this schedule barring any heat-related delays.

LINE DIVISION AND PLANNING DIVISION — Utilities Operations Superintendent
Sean O Grady

Hybrid Bucket Truck Replacements: The first unit is scheduled to be received in July
and the second unit is scheduled to deliver in December. Staff is currently working on
advertisements for the sale of our trade-in units.

Fleet Replacements: Two trucks were ordered and will replace units approaching 12
years in our fleet. One is for the Water Division and the other is for the Electric Division.

Capital Improvement Plans: Our Capital Improvement Plans have been reviewed and
updated in accordance to our current growth rates. Until we see significant load growth,
we have been able to delay some of our projects planned over the next couple of years.

East Side Elevated Tank Project: The painting has been completed. Concrete work,
water main, electrical and rough grading to the site was completed this month. We
hope to fill and place the tank in service in July.

Furseth Road Water Tower: We remain on schedule to have the Furseth Road Water
Tower painted this year.

East Side Water Main Project: Smithback Brothers completed the project on time.
Concrete and asphalt was installed along with final grading and seeding. A walk thru of
the project and punch list items will be shared with the contractor in July.

Midwest Tree and Excavation: We continue to plug away on new construction and
cable replacement projects. With all the rain in June, we remain on schedule with our
projects.

Sullivan Construction: Baring no new additional challenges, we should be able to
close out the contract in July.

Stoughton Trailers/Millfab:  Staff continues to work with both companies with
alternatives to providing secondary metering at the Stoughton Trailers building located
along 8™ Street. Millfab is interested in renting the building from Stoughton Trailers and
the current voltage serving the property is not conducive to Millfab’s equipment and
requires an electrical upgrade.




Spring/Summer Reconstruction Projects: One crew is working on a pole line
reconstruction project on Geihler Dr. and another on Country Club Road. Crews
wrapped up reconstruction efforts on Duncan and Giles Street. Our third crew is
working on system maintenance and underground inspections.

WASTEWATER DIVISION — Utilities Wastewater System Supervisor Brian G.
Erickson

2010 Sanitary Sewer Improvement Project; Michels Pipe Services installed 4,350 feet of
sanitary sewer liners. This contractor had a few issues with illegal sump pump
connections to the sanitary sewer system. | worked with home owners in the
construction areas to resolve the illegal connections. | will be inspecting homes this
year that will be in the path of our 2011 sanitary sewer improvement project.

DNR Plant Inspection: The WDNR completed their yearly plant inspection. | have a
new basin engineer that will be working with Stoughton. The inspection went very good,
however she had found a few minor issues with our sludge application program. | am
working with our contractor to resolve these issues. | also received a draft WPDES
discharge permit. The WDNR is anticipating issuing Stoughton’s permit before the end
of the year. The preliminary review of the permit looks very good. | will share more on
the permit requirements next month.

| attended the MEUW conference in Green Bay. Sean Grady, Craig Wood and |
received our certification from MEUW Management Program. Part of the conference
included a tour of the Point Beach Nuclear Power Plant.

Lift station upgrades: We had two pumps in two different Iift stations fail. We had to
upgrade one lift station control panel to accommodate the new style pump. In the other
lift station, we were able to replace the existing pump with an identical pump. Both
pumps outlasted there life expectancy by about 5 years.

Staff continues to stay busy with the sanitary sewer collection system; cleaning,
televising and providing maintenance.

The precipitation for the month was 6.73 inches. Year to date precipitation totals 16.7
inches.

The wastewater treatment facility processed an average flow of 1.33 million gallons per
day with a monthly total of 40 million gallons.

WATER DIVISION — Utilities Water System Supervisor Roger M. Thorson

The installation of new 10" water main along Race Track Road and USH 51 East is
complete. This new water main will loop the new water tower in Race Track Park to the
water system.



Construction of the new 600,000 gallon water tower in Race track Park continues on
schedule with the completion date in July.

Water staff  participated in refresher safety training on the following subject: fire
extinguisher training.

Staff remained busy the past month working on system maintenance, replacing broken
water main valve boxes, and blacktopping road patches.

Total water pumped in the month of May was 37,591,000 gallons.

ENERGY SERVICES SECTION OF THE PLANNING DIVISION - Stoughton
Utilities/WPP! Energy Energy Services Representative Alicia Vanden Over

Customer Account Activities

Stoughton Trailers: Walk-through audit at Stoughton Trailers facility was postponed
due to unavailability of Focus reps. Trailers submitted an incentive application to
Focus on Energy for a weld smoke collection system, which was approved. They
also had an audit of their compressed air system done, as well as an air leak
survey, for which they will receive incentives from Focus.

Uniroyal: Provided Uniroyal with energy date obtained from placing an energy monitor
on their existing main air compressor. They are in the process of evaluating
options for a dedicated compressor to run certain equipment in order to conserve
energy.

Stoughton Area School District: The school district is currently working with Focus
on Energy on determining the feasibility of a solar hot water system from an
energy standpoint.

Other: Invited Ortega and Millfab to participate in industrial energy audit grant program

through WPPI Energy as these two customers best meet the requirements of the
program.

Energy Services Administration

Large Power Customer Meeting: Sent invitations for SU's annual large power
customer meeting to be held on July 15. Dan Ebert, Senior VP of Externa!l Affairs
will be present to speak at the meeting.

Solar Buy-back Tariff: Stoughton was placed on the list to receive additional capacity
for the solar buy-back program. Stoughton has one customer on the waiting list,
with several other inquiries in the past few months. Information about capacity
amount awarded should be available in July.



Energy Savings Challenge: Sign up forms were sent out with June bills, and an ad
was placed in the newspaper announcing the program. Plan to send out
informational letter to participants the week before the challenge starts.

Dates at Stoughton Utilities in June: 3, 10, 16, 24

SAFETY COMPLIANCE SECTION OF THE PLANNING DIVISION — Stoughton
Utilities/Municipal Electric_Utilities of Wisconsin Southeastern Regional Safety
Coordinator Christopher Belz

Accomplishments

Training
» Completed Fire Extinguisher Hands on Training

Audits/inspections
» Conducted a walkthrough of the Operations Facilities
* Completed a Forklift compliance inspection

Compliance/Risk Management

» Updated training records

= Continued Lock Out/Tag Out Written Program Review

» Continued to add Fire Hazards and Prevention Techniques to the
General Safety Rules

Started reviewed Fall Protection Program

Enter CE’s into database

Reviewed equipment damage reports

Placed community dates on Stoughton’s Intranet

Goals & Objectives

Training
» Complete another Confined Space Rescue Practice for the Confined
Space Rescue Team

Audits/Inspections
= Inspect Crews for proper Work Zone set ups and Personal Protective
Equipment

* Perform facility inspections in all Stoughton Utilities facilities

Compliance/Risk Management

» Audit Energy Control Procedures in the Control of Hazardous Energy
Procedure
* Review and update Stoughton Utilities Written Safety Programs

Scheduled dates MEUW SCRSC Safety Coordinator, Chris Belz, was at Stoughton
Utilities: June 7 and 25



Please visit us on our website at www.stoughtonutilities.com to view current
events, follow project schedules, view meeting notices and minutes, review our
energy conservation programs, pay your utilities bill via the internet, or to learn
more about your Stoughton Utilities Electric, Wastewater and Water services.




Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15,2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director

Subject: Status Of Stoughton Utilities Committee June 15, 2010 Recommendations
To The Stoughton Common Council.

June 22, 2010 Stoughton Common Council Meeting

* Approved the Stoughton Utilities Committee recommendation to approve the
Payments Due List.

* Approved the Stoughton Utilities Committee recommendation to approve the
2009 CMAR and adopt the corresponding resolution.

* Approved the Stoughton Utilities Committee recommendation to approve the
Stoughton Utilities Bad Debt Write-Offs through May 31, 2010.

Pending

o The City Attorney 1is addressing the Stoughton Utilities Committee
recommendation to deem Citizen Members as officers pursuant to Wis. Stat.
62.09.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent

3¢

Office 608-873-3379
A Fax 608-873-4878
& m stoughtonutifities.com
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15, 2010
To: Stoughton Utilities Committee
From: Kim M. Jennings, CPA

Stoughton Utilities Finance and Administrative Manager
Subject: Stoughton Utilities Bad Debt Account Write-Offs History
At the June 15, 2010 Stoughton Utilities Committee Meeting, Alderperson Steve Tone requested
a five-year historical graph depicting the Stoughton Utilities annual bad debt account write-offs
for the July 19, 2010 Stoughton Utilities Committee Meeting. The attached graph shows those
write-offs from 2005 through 2010.
Encl.
ce: Sean O Grady - Stoughton Utilities Operations Superintendent

Brian R. Hoops - Stoughton Utilities Office and Information Systems Supervisor

Robert P. Kardasz, P.E. - Stoughton Utilities Director

3¢

Office 608-873-3379
Fax 608-873-4878
m stoughtonutilities.com



Stoughton Utilities

Bad Debt Write-offs

2005-2010
Actual Average
2005 % 5783 $ 14,556
2006 36,786 14,556
2007 10,066 14,556
2008 6,951 14,556
2009 4,484 14,556
2010 23,265 14,556
540,000
$35,000 /x\
$30,000 / \
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Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15,2010

To: Stoughton Utilities Committee

From: Kim M. Jennings, CPA
Stoughton Utilities Finance and Administrative Manager
Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Wisconsin Public Service Commission Rate Making Guidance.

At the June 15, 2010 Stoughton Utilities Committee Meeting, a brief discussion ensued
regarding electric rates and the Committee’s desire for Wisconsin Public Service Commission
Guidance. Such guidance is enclosed.

The salient points we offer are summarized as follows:

cCl

Due to the volatility of market electric costs and end-user changes, electric rate reviews
are conducted on average every three years. Rates were last adjusted locally on January
2,2007.

A cost of service study confirms that large customers including industrics, commercial
customers and the Stoughton Area School District are subsidizing residential customers.
A rate adjustment will now permit us to offer large customers off-peak power rates from
7:00 a.m. to 8:00 a.m. during the work week. This will be extremely important to those
customers presently paying a premium on-peak power rate as they start up their first shift
machinery and equipment.

A projected overall 2.9% rate adjustment will still maintain Stoughton Utilities’
competitive rates.

Maintaining appropriate rates is essential to retaining financial health which in turn
provides strong bond ratings and significant interest savings when borrowing.

Sean O Grady - Stoughton Ultilities Operations Superintendent
Brian R. Hoops - Stoughton Utilities Office and Information Systems Supervisor

3¢

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15,2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Governance.

The City Attorney has been reviewing the State Statutes as they relate to establishing
Stoughton Utilities Committee Citizen Members as officials of the City of Stoughton and
will be addressing governance at your July 19, 2010 meeting. The following information
provided for the June 15, 2010 Stoughton Utilities Committee Meeting is provided again
for discussion:

* November 16, 2009 Stoughton Utilities Committee meeting packet information.
e November 16, 2009 meeting minutes.

¢ December 14, 2009 meeting packet information.

e December 14, 2009 meeting minutes.

e January 11, 2010 meeting packet information.

e January 11, 2010 meeting minutes.

¢ February 15, 2010 meeting packet information.

o February 15, 2010 meeting minutes.

Encl.

cc: Matthew P. Dregne
City Attorney

Sean O Grady
Stoughton Ultilities Operations Superintendent

3

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com

@
:



Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: November 12, 2009

T d: Stoughton Ultilities Committee

From: Robert P. Kardasz, P.E.
Stoughton Ultilities Director

Subject: Stoughton Utilities Governance.

Alderperson Carl Chenoweth has requested that this item be placed on the Stoughton
Utilities Committee agenda. City Attorney Matthew Dregne has been scheduled to
address this matter.

Encl.

CC!

Matthew P. Dregne
City Attorney

Sean O Grady
Stoughton Utilities Operations Superintendent

Office 608-873-3379

Fax 608-873-4878
stoughtonutifities.com



Stoughtan Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wi 53589-0383

-Serving Electric, Water & Wastewater Needs Since 1886

Date: November 12, 2009
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Governance.
Alderperson Carl Chenoweth has requested that this item be placed on the Stoughton
Utilities Committee agenda. City Attorney Matthew Dregne has been scheduled to
address this matter.
MORE INFORMATION IS COMING FROM CITY ATTORNEY DREGNE.
Encl.

cC: Matthew P. Dregne
City Attorney

Sean O Grady
Stoughton Utilities Operations Superintendent

5

Office 608-873-3379
= Fax 608-873-4878
=
@% stoughtonutilities.com
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66.0729 MUNICIPAL LAW

(8} This section does not preclude a city, village or town from
using any other lawful method to compel a railroad comporation to
pay its proportionate share of a street, alley or public highway
improvement.

Ristory: 1977 c. 72; 1993 8. 246; 1999 8. 150 s3. 210, 555, $56, 558, 560; Stats.
1999 5. 66.0729.

66.0731 Reassessment of invalld condemnation and
public improvement assessments. (1) If in an action,
other than an action under s. 66.0703 (12), involving a special
assessment, special assessment certificate, bond or note or tax cer-
tificate based on the special assessment, the court determines that
the gssessment is fuvalid for any cause, it shall stay all proceed-
ings, frame an issuc and summarily try the issue and determine the
amount that the plaintiff justly ought to pay or which should be
justly assessed against the property in question. That amount shall
be ordered to be paid into court for the benefit of the parties
entitled to the amount within a fixed time. Upon compliance with
the order judgment shall be eatered for the plaintiff with costs., If
the plaintiff fails to comply with the order the action shall be dig-
missed with costs,

{2) Ifthe common council, village board or towx board deter-
mines that any special assessment is Iinvalid for any reason, it may
tcopen and recousider the assessment as provided in s, 66,0703

10).
( !I?:lury: 1933 a. 532; 1987 n. 378; 1999 n. §30 5. 547; Stats. 1999 5. 66,073 1.

66.0733 Repayment of assessments In certaln cases.
If a contract for improvements entered into by a governmentat unit
authorized to levy special asscgsments is declared void by n court
of last resort, the goveming body may provide that all persons who
have paid all or any part of any assessient levied against the abut-
ting property owners because of the improvement may be reim-
bursed the amount of the assessment, paid from the fund, that the
governing body determines, This section applies to contracts for
improverents that are void for any of the following reasons:

(1) There was insufficient authority to make the contract,

{2) The contract was made contrary to a prohibition agaiust
contracting in other than a specified way.

{3) The contract was prohibited by statute.

Hlistory: 1993 a. 246; 1999 a. 150 5. 501; Stats, 1999 5. 66.0733.

SUBGHAPTER VIIT
PUBLICUTILTIES

66.0801 Definitions; effect on other authority. (1} In
this subchapter:

(a) “Municipat public utility” means a public utility owned or
eperated by a city, village or town.

(b) “Public wility” has the meaning given in s, 196.01 (5).

{2) Sections 66.0803 to 66.0825 do not deprive the office of
the commissioner of ailroads, department of transportation or
public service commission of any power under ss. 195.05 and

197.01 to 197.10 and ch, 196.
History: 1999 a. 150.

66.0803 Acquisition of publfc utility or bus transporta-
tion system. (1) (2) A town, village or city may construct,
acquire o Jease auy plant and equipment located in or outside the
municipality, including interest in or lease of land, for furnishing
water, light, heat or power, to the municipality or its inhabitants;
may acquire a controlling portion of the stock of any corporation
owning private waterworks or lighting plant and equipment; and
may purchase the equity of redemption in a morntgaged or bonded
waterworks or lighting system, including cases where the munici-
pality in the franchise has reserved right to purchase. The charac-
ter or dusation of the franchise, permit or grant under which any
public utility is operated does not affect the power to acquire the
pablic utility under this subsection. Two or more public utilities

Updated 07-08 Wis. Stats. Database 78
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owned by the sante person or corporation, or 2 or more public utiti-
ties subject to the same lien or charge, may be acquired as a singlc
enterprise. The board or council may agree with the owaer or
owziers of any public utility or utilities on the value of the utility
or utilities and may contract to purchase or acquire at that value,
upoxt those terms and conditions mutually agreed upon between
the board or couacil and the owner or owners.

{b) A resolution, specifying the method of payment and sub-
mitting the question to a referendum, shall be adopted by a major-
ity of afl the members of the board or council at a regular meeting,
after publication at least one week previous in the official paper.

(c) The notice of the referendum shall include a general state-
ment of the plant and equipment proposed to be constructed,
acquired or leased and of the manncr of payment.

(d) Referenda under this section may not be held oftener than
once a year, except that a refercndum held for the acquisition,
lease or construction of any of the types of property enumerated
in par. () does not bar the helding of one referendum in the same
year for the acquisition and operation of a bus transportation sys-
tem by the municipality.

(e) The provisions of pars. (b) to (d) do not apply to the acquisi-
tion of any plant, equipment or public utility for fumnishing water
service when the plant, equipment or utility is acquired by the
municipality by dedication or without monetary or financial con-
sideration. After a public utility is constructed, acquired or leased
under this subscctiosn, pars. (b) to {d) do not apply to any subse-
quent construction, acquisition or lease in connection with that
public utility.

(2} {a) A city, village or town may by action of its goveming
body and with a referendum vote provide, acquire, own, operte
or engage in a municipal bus transportation system where no
existing bus, rail or other local transportation system exists in the
municipality. A city, village or town in which there exists any
local transportation system by similar action end referendum vote
niay acquire, own, operate or engage in the operation of a munici-
pal bus transportation systern upon acquiring the local transporta-
tion system by voluntary agreement with the owners of the sys-
tem, or pursuaat to law, or upon sccuring a certificate from the
department of transportation under s. 194,23,

(b) A street motor bus transportation company operating pur-
suartt to ch. 194 shall, by acceptance of authority under that chap-
ter, be deemed to have consented to a purchase of its property actu-
ally used and useful for the convenience of the public by the
municipality in which the major part of the property is situated or
operafed.

(c) A city, village or town providing or acquiring a motor bus
transportation system under this section may finance the construc-
tion or purchase in any manner authorized for the construction or
purchase of a public utility.

History: 1977 ¢, 29 5. 1654 {9) (); 1981 . 347 s5. 13, B0 (2); 1985 &, 187; 1993
a. 16,246, 1999 a. 150 55, 172 to 174; Stats, 1999 5. 66.0803.

This section {5 not 2 reslriction upon the authority grated to the department of nat-
ura resources by s. 144.025 (2) (r) (now s. 281,19 (5)} to order the construction of
a municipal water system, but constitutes merely an allemative by which a municipal-
ily may valuntarily conslruct or puschase a waler utility. Village of Sussex v. DNR,
68 Wis. 2d 187, 228 N.W.2d 71 (1975).

Scctien 66.065 [now s, 66,0803}, which requires a municipality to obtain voter
approval through a teferenduin prior to the canstruclion or acquisition of & water-
wearks, does not apply when a municipality is ordered to construct a public water sup-
ply system pursuant ta s. 144.025 (2} (r} [now s. 281.19 {5)]. 60 Alty. Gen. 523.

66,0805 Management of municipal publlc utility by
commission. (1) Except as provided in sub. (6), the goveming
body of agity shall, and the goveming body of a village ortown
iy, provide for the nonpartisan management of a municipal pub-
Hig wtility by creating a comimission-under this section. The board
of cormmissioners, under the genéral coritrol and sepervision of
‘the govering body, shall be: responsiblé for the entire manage-

mient of and:shall supervise the operation of the utility. The gov-

erning body shall exereise general control and supervision of the

- comtmission by enacting ordinances governing the commission’s

operation. The board shall consist of 3, 5 or 7 commissioners.

Text fromn the 2007-08 Wis. Stats. database updated by the Legisfative Referance Bureau. Only printed statutes are certified
under s, 35.18 (2}, stats. Statutory changes effective prior to 1=1-09 are printed as If currently In effect. Statutory changes effec-
tive on or after 1-1-09 are designated by NOTES. Report errors at (608) 266-3561, FAX 264-6948, hitp:ifwww.le-
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{2) The commissivners shall be elected by the governing body
for a term, beginning on the first day of October, of as many years
as there are commissioners, except that the terms of the commis-
sioners first elected shall expire successively one each year on
each succeeding first day of October.

{3) The commission shall choose a president and a secretary
from its membership. The comunission may appoint and establish
the compensation of 2 manager. The commission may command
the services of the city, village or town engineer and may employ
-and fix the compensation of subordinates as necessary, The com-
mission may make rules for its procecdings and for the govern-
ment of the department. The commission shall keep books of
account, in the manner and form prescribed by the départment of
transportation or pliblic service commission, which shall be open
to the public.

{4} (2} The goverriing body of the city, village or town may
provide that departmental expenditures be audited by the cofimis-
ston, and if approved by the president and sceretiry of the coni-
thissior, be paid by the cify, village or town clerk and treasurer as
provided:by-s. 66.0607; that the utility receipls be-paid to-4 bonded
cashier appointed by the commission, to be tumed aver to e city,
village or town treasurer at least once a month; and that the com-
mission have designated gencral powers in the construction,
eXtension, improvement and opefation of the usility. Actual con-
‘strizction work shiall be under the immediate supervision of the
board of public works or corresponding authority.

(b} Tfwater mains have been installed or extenided in a munici-
pality and the cost of instatlation or extension has been in some
instances assessed: against the abtting oWiers and in other
instafices paid by the municipality or a wiility; thé goveming body
of the municipality may provide that all persons who paid the
assessment against any lot or parcel of land may be.reimbursed the
amourit of the assessment regardless of when sucl assessment was
‘made ot paid, Reimbursemeni may be made from such funds or
earnings of the municipal wtility or from such funds of the munici-
"pality 85 the governing body determiines,

{5) Two or more public wilities acquired as a singte enterprise
‘may be operated under this section as a single enferprise.

48 Ina2nd,3rd-or 4th class city, 4 vitlage oFatown, the coun-
cil-or board mity provide for the operation of a;piblic wiility of diti-
lities by the board of public warks or by aiother officer or officers,
in lieu of the commission provided for in this section.

History: [977 ¢, 295, 1654 (9) (g); 1981 . 347 s, 80.(2); 19934207 56. 23, 93
(E); 19830, 538; 1993 0. 16, 246; 1999 a. 150 53, 179; 181, 183, 236; Stats. 1999 s,
66.0805.

When acity couneil ereates & board under sub. {1}, the council is prohibited by sub.

{3) from fixing the wages of the iility's employees. Schroedee v. City of Clintonville,
90-Wis. 2d 437, 280 N.\W.2d 166 (1979).

66.0807 Joint operation of public utility or public
transportation system. (1) In this section, “privately owned
public utility” includes a cooperative assceiation organized under
ch. £85 or 193 for the purpose of producing or fumishing utility
service to its members only.

{2) A city, village or town served by a privately owned public
utility, motor bus or other systems of public transportation render-
ing local service may contract with the owner of the utility or 8Ys-
tem for the leasing, public operation, joint operation, extension
and improvement of the utility or system by the municipality; or,
with funds loaned by the municipality, may contract for the stabi-
lization by municipal guaranty of the return upon or for the pur-
chase by installments out of carnings or otherwise of that portion
of the pubiic utility or system which is operated within the munici-
pality and any territory immediately adjacent and ibutary to the
municipality; or may coutract for the accomplishment of any
object agreed upon between the parties relating to the use, opera-
tiont, management, value, carnings, purchase, extension, improve-
ment, sale, lease or control of the utility or system property. The
provisions of 5. 66.0817 relating to preliminary agreement and
approval by the department of transportation or public service

MUNICIPAL LAW 66.0809

commission apply to the contracts authorized by this section. The
department of transportation or public service cormmission shall,
when a contract under this section is approved by it and consum-
mated, cooperate with the parties in respect to making valuations,
appraisals, estimates and other determinations specified in the
contract te be made by it,

History: 1977 ¢. 2% s. 1654 (9) (g); 1981 ¢. 347 5. 80 (2); 1985 a, (87; 199] a. 16,
246; 1999 0 150 55, 171, 237; Stats. 1999 5. 66.0807; 2005 a. 441.

66.0803 Municipal public utility charges. (1) Except as
provided in sub. (2), the goveming body of a fown, village or city
operating a public wtility may, by ordinance, fix the initial rates
aud shafl provide for this collection monthly, bimonthly or quar-
terly in advence or otherwise. The rates shall be uniform for like
service in all parts of the municipality and shall include the cost
of fluerinating the water. The rates may include standby charges
to property net cotnected but for which public utility facitities
have been made available, The charges shall be collected by the
treasurer or other officer or employce designated by the city, vil-
lage or towa.

(2) If, on June 21, 1996, it is the practice of a governing body
of a town, village or city operating a public utility to collect utility
service charges vsing a billing period other than one permitted
under sub. (1), the governing body may continue to collect utility
service charges using that billing period.

(3) Except as provided in subs. (4) and (5), on October 15 in
cach year notice shall be given to the owner or occupant of all fots
or parcels of real estate to which utility service has been fumished
prior to October 1 by a public utility operated by a town, city or
village and payment for which is owing and in arrears at the time
of giving the notice. The depariment in charge of the utility shall
fuznish the treasurer with a list of the lots or parcels of real estate
for which wtility service charges are in arrears, and the notice shal
be given by the treasurcr, unless the governing body of the city,
village or town authorizes uotice to be given dircetly by the
department, The notice shall be in writing and shall state the
amount of arrears, including any penalty assessed pursuant to the
fules of the utility; that unless the amount is paid by November |
a penalty of 10 percent of the amount of asrears will be added; and
that unless the arears, with any added penalty, are paid by
November 15, the arrcars and penalty will be levied as a tax
against the lot or parcel of real estate to which utility service was
furnished and for which payment is delinquent. The notice may
be served by delivery to either the owner or oceupant personally,
or by letter addressed to the owner or oceupant at the post—office
address of the lot or parcel of real estate. On November 16 the offi-
cer or departinent issuing the notice shall certify and file with the
clerk a list of all lots or parcels of real cstate, giving the legal
deseription, for which notice of arrears was given and for which
arrears remain unpaid, stating the amount of arrears and penalty,
Each delinquent amount, including the penalty, becomes a lien
upon the lot or parce] of real estate to which the utility service was
furished and payment for which is delinquent, and the clerk shall
insert the delinquent amount and penalty as a tax against the lof or
parcel of real estate. AH proceedings in relation to the collection
of geneml property taxes and to the retur snd sale of property for
delinquent taxes apply to the tax if it is not paid within the time
required by law for payment of taxes upon real estate. Under this
subsection, if an arrearage is for utility service fumished and
metered by the utility directly to a manufactured home or mobile
home unit in a licensed manufactured and mobile home commu-
nity, the notice shall be given to the owner of the manufactured
home or mobile home unit and the delinquent amount becomes a
lien on the manufactured home or mebile home unit rather than a
lien on the parcel of real estate on which the manufactured home
or mobile home unit is located, A lien on & manufactured home
or mobile home unit may be enforced using the procedures under
s. 779.48 (2). This subsection docs nat apply fo arrearages col-
lected using the procedure under s. 66.0627.” In this subsection,

Text from the 2007-08 Wis. Stats. database updated by the Legislative Reforence Bureau. Only printed statutes are certifled
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To Mayor Jim Griffin
Common Council
Robert Kardasz, Utilities Director
Laurie Sullivan, Finance Director/Treasurer

From Matt Dregne, City Attorney /.
Date November 13, 2009
Re Options for Management of Stoughton Utilities

As requested by the City, I write to discuss several issucs relating to the legal framework
for management and control of the City's electric, water and wastewater utilitics.
Wisconsin law provides a number of options the City may choose among to manage its
utilities.  This memorandum discusses those oplions, and describes the division of
management authority that exists between the common council and a utility commission
or other utility managing entity. In my review, | have determined that there was a
technical defect relating to the creation of the utilities committee to manage the utilities.
I recommend that the City carcfully consider, adopt and implement the lawful
management structure it deems most appropriate.

1. MANAGEMENT OF THE CITY’S UTILITIES UNDER WISCONSIN LAW.

A. The City's Utilities May Be Managed by a Nonpartisan Commission, or By
the Board of Public Works, or by Another Officer or Officers, Including the
City Council.

The Wisconsin legislature has established the City’s options for managing the City’s
utilities. The applicable statutes provide as follows:

Except as provided in sub. (6), the governing body of a city shall
... provide for the nonpartisan management of a public utility by
creating a commission under this section. The board of
commussioners, under the general control and supervision of the
governing body, shall be responsible for the entire management of
and shall supervise the operation of the utility. The governing
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body shall exercise general control and supervision of the
commission by enacting ordinances governing the commission’s
operation. Wis. Stat. § 66.0805(1).

X k %k
In a 2Znd, 3rd or 4th class city ... the council ... may provide for the
operation of a public utility or utilities by the board of public
works or by another officer or officers, in lieu of the commission
provided for in this section. Wis. Stat. § 66.0805(6).

A city with a population between 10,000 and 39,000, such as Stoughton, is a city of the
3rd class. The common council therefore may provide for management of the City’s
utilities by a nonpartisan commission, or may provide for the operation of the City’s
utilities by the board of public works, or by one or more officers of the City. The
common council could also provide that it would manage one or more of the City’s
utilities, either by constituting itself as the board of public works, or by designating the
members of the common council as the officers responsible for operating the utilities.
See: Wis. Stat. § 62.14(1) (relating to board of public works); Wis. Stat. § 62.09(1)
(enumerating city officers); and Rice Lake v. United States F. & G. Co., 216 Wis. 1
(1934) (common council as board of public works).

B. A Commission Has Substantial Authority and Autonomy to Manage the
Utilities, But Is Ultimately Subordinate to the Common Council. A Board
of Public Works, or Another Officer or Officers Authorized to Operate the
Utilities, Would Likely Have the Same Authority and Autonomy That a
Commission Would Have.

Under the statutes, a commission “shall be responsible for the entire management of and
shall supervise the operation of the utility.” Under the same statute, the common council
may exercise “general control and supervision” of the commission. The common council
is required to exercise its general control and supervision of the commission “by enacting
ordinances governing the commission’s operation.” Wis. Stat. § 66.0805(1).

In addition to this general division of authority, the statutes expressly empower the
commission to appoint and establish the compensation of a manager, and to “employ and
fix the compensation of subordinates as necessary.” The Wisconsin Supreme Court has
recognized that a commission has the authority to establish wages for utility employees.
Schroeder v. City of Clintonville, 90 Wis. 2d 457 (1979).

The Clintonville case is currently the only case that provides guidance regarding the
division of authority between a commission and a common council, and that case is
limited to the question of establishing wages. To the extent a common council intervenes
in particular decisions relating to the management and operation of a commission-
managed utility, the council risks exceeding its authority. On the other hand, the scope of

HADOCSW05649W000096\00348844 DOCX 2
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a commission’s authority to act that is based only on the general grant of authority to
manage the utility is not well-defined, and is limited by the common council’s general
supervisory authority, which is also not well-defined.

There are numerous decisions that must be made, and that relate to the operation of a
utility, where the division of authority between a commission and the common council is
not clearly specified by Wis. Stat. § 66.0805. Several examples include the decisions to
buy or sell property, to approve a contract to borrow money, or to engage in litigation.
The City has not asked me to provide an opinion on the division of authority on these or
other questions a municipal utility might face. The basic point, however, is that it will
frequently not be clear whether it is the commission or the common council that has the
authority.

An evaluation of the scope of a commission’s authority must consider that the common
council has the authority to abolish the commission. Thus, as a practical matter, the
division of authority between a commission and the common council will not ultimately
be determined as a legal question. Instead, it will ultimately be determined politically,
based on the relations between and decisions made by the members of the common
council and the utility commission.

The last question is, what is the division of authority when a common council provides
for the operation of a utility by a board of public works or another officer or officers “in
lieu of the commission.” Does this officer or body provided “in lieu of” a commission
have the same authority that a commission would have? If not, what authority does it
have? If it has no authority, and acts only in an advisory capacity, it is unclear how it
would “operate” the utilities. In my view, the more reasonable reading of the statute is
that the board of public works, or an officer or officers designated by the common
council to operate the utilities, would have the same authority a commission would have.

2. CURRENT CITY ORDINANCES PROVIDE FOR OPERATION OF THE CiTY’S UTILITIES
BY A COMMITTEE THAT DOES NOT MEET THE TECHNICAL REQUIREMENTS UNDER
WIS. STAT. § 66.0805.

Section 74-3(a) of the Code provides for operation of the City’s utilities by a committee
called the “utilities committee,” as follows:

The electric utility, the wastewater utility, and the water utility
shall be separate utilities, all of which shall be under the
supervision and operated by the utilities committee which shall
have all of the powers of the utility commission provided for by
§ 66.0805(6), Wis. Stats. Section 74-3(a).
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This section expressly provides for the operation of the City’s utilities by the utilities
committee, and grants the utilities committee all the powers of a utility commission.

Section 2-526 of the Code describes the utilities committee as follows:

The utitities committee shall consist of the mayor, three at large
members of the common council appointed annually by the mayor
and confirmed by the council and three city residents appointed by
the mayor and confirmed by the council for three-year staggered
terms ...

The utilities committee provided for by current City ordinance does not meet the
requirements of Wis. Stat. § 66.0805. It is not a commission under the statute, because
the composition of the utilities comumiitee is différent from the required composition of a
utility commission under the statute.'

The only other options for management of the utilitics are the board of public works, or
“another officer or officers.” The utilities committee does not appear to qualify as a
board of public works. Under state law, a board of public works shall consist of the city
attorney, city comptroller and city engineer. Wis. Stat. § 62.14(1). However, the council
may establish a different composition for the board of public works (including a
composition like the current utilities committee), by a two-thirds vote. Also by a two-
thirds vote, the council may dispense with a board of public works, in which case the
duties and powers shall be exercised “by the council or a committee thereof, or by such
officer, officers or boards as the council designates.” Id.

The utilities committee also does not appear to qualify as “another officer or officers.”
The utilities committee includes three city residents who are not currently designated as
city officers. This technical defect could be cured by adopting an ordinance providing
that the resident members of the utilities committee are city officers. Such an ordinance
may be adopted under Wis. Stat. § 62.09(1).

3. RECOMMENDATIONS.

The common council should carefully consider what management structure would best
serve the City’s interests, and amend the Cify’s ordinances to provide for that
management structure.,

It is not the purpose of this memorandum to set forth the advantages and disadvantages of
one management structure over another. As this process moves forward, all concerned
parties need to recognize the unique and complicating aspects of owning and operating

! “The commission shall be elected by the [common council] for a term, beginning on the first day of

October, of as many years as there are commissioners ...." Wis. Stat. § 66.0805(2).
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municipal utilities. A municipal utility is part of the City, is owned by the City, and is
ultimately subjecl to the decisions of the common council.  Unlike other City
departments, however, a municipal utility is a regulated business enterprise whose
financial, accounting and other practices need fo meet ils regulatory and business and
service requirements. That is one reason the state authorizes nonpartisan management by
a somewhat independent commission.

I look forward to discussing these issues further with you.
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REGULAR STOUGHTON UTILITIES COMMITTEE MEETING MINUTES
Monday, November 16, 2009 — 5:00 p.m.

Stoughton, WI

Page No. 3

Alderperson Carl Chenoweth, seconded by Alderperson Paul Lawrence, to approve the
consent agenda item D. Carried Unanimously.

Proposed Modification To Section 74-88 Of The City Of Stoughton Municipal Code
Of Ordinances: Stoughton Utilities Director Robert Kardasz presented and discussed
the modification. Discussion followed. Motion by Alderperson Carl Chenoweth,
seconded by Alderperson Paul Lawrence, to approve modification to Section 74-88 of
the City of Stoughton Municipal Code of Ordinances and recommend the adoption of
the resolution to the Stoughton Common Council. Carried unanimously.

Stoughton Utilities Governance: Stoughton Utilities Director Robert Kardasz and City
Attorney Matthew Dregne presented and discussed the Stoughton Utilities Governance
options. Discussion followed. Motion by Alderperson Carl Chenoweth, seconded by
Alderperson Paul Lawrence to request City Attorney Matthew Dregne to prepare a draft
ordinance to recommend to the Stoughton Common Council that Stoughton Ultilities
Committee be renamed to the Stoughton Utilities Commission, that the citizen members
be appointed officers of the City of Stoughton, and that the draft ordinance be
considered at the December 14, 2009 Stoughton Utilities Committee Meeting. Carried
Unanimously.

Stoughton Utilities Land Acquisition From The Stoughton Area School District
{SASD): Motion by Alderperson Paul Lawrence, seconded by Alderperson Steve Tone
to remove this item from table. Carried unanimously. Stoughton Utilities Director Robert
Kardasz presented and discussed the land acquisition from the SASD. Discussion
foliowed. Motion by Alderperson Paul Lawrence, seconded by Alderperson Carl
Chenoweth to not purchase the land from the Stoughtori Area School District and
recommend it to the Stoughton Common Council on November 24, 2009. Carried
unanimously.

Proposed Annexation Of The Recently Acquired Property Along The McComb
Road-STH 138 Corridor:  Stoughton Utilities Director Robert Kardasz presented and
discussed the recommendation to annex the recently acquired property along the
McComb Road-STH 138 Corridor. Discussion followed. Motion by Alderperson Paul
Lawrence, seconded by Citizen Member Dave Erdman, to approve the annexation of the
recently acquired property along the McComb Road-STH 138 corridor, including the
waiving of annexation and legal fees, and recommend the annexation to the Stoughton




Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Siice 1886

Date: December 10, 2009
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Governance.
At the November 16, 2009 Stoughton Utilities Committee Meeting, City Attorney
Matthew Dregne was requested to prepare a draft ordinance to be recommended to the

Stoughton Common Council, consisting of the following:

* The Stoughton Utilities Committee be renamed the Stoughton Utilities
Commission.

* The Citizen Members be appointed Officers of the City of Stoughton.

Encl.

ce: Matthew P. Dregne
City Attorney
Sean O Grady

Stoughton Ultilities Operations Superintendent

3

Office 608-873-3379

T Fax 608-873-4878
@M stoughtonutilities.com



-StaffordRosenbaumue

Artarneys

S o

Mescher of the wardieide Network of I wadaig g Fiross

Conlidential Memorandum
Privileged Lawyer-Clicnt Communication

1o Mayor Jim Griffin
Common Council
Robert Kardasz, Utilities Director
Laurie Sullivan, Finance Director/ reasurer

l'rom Matt Dregne. City Altorney CE‘;«?
: ) s
Date December 10, 2009
Re Utilities Comimittee Ordinance Amendment

The Udlities Conmmittee requested that | prepare a drafl ordinance renaming the Utilitics
Commitlee the “Stoughton  Ultititics Commission.” and providing that the citizen
members be designated City officers.  The fegal cffect of the ordinance would be (o
provide for management of the City’s uiilitics by desighated City officers pursuant Lo
Wis. Stat. § 66.0807(6), in licu of a “commission” constituted pursuant o Wis. Stat.
§ 00.0805(1). My dralt ordinance is enclosed with this memorandum.

In my memorandum dated November 13, 2009, I provided a general discussion of (he
applicable law and the City’s options. [ have prepared this supplemental memorandum Lo
provide a short list of key points (o consider in connection with establishing a
management structure for the utilitics, as lollows:

I The council can provide for management of the utilities by:

A. A commission appointed under (and comprised of members in accordance
with) Wis. Stat. § 66.0805(1);

B. A board of public works (inctuding the common council acting as the board
of public works), pursuant to Wis. Stat. § 66.0805(6):
C. An officer or a group of officers (including the common council). appotaled

pursuant to Wis. Stal. § 66.0805(6).
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2.

As we discussed at the November 16, 2009 meeting, the name given 1o a
management entity is less significant than its composition. For example, a
group of officers appointed under Wis. Stat. § 66.0805(6) could be calted a
“committee” or a “commission.”

Whatever management entity the Common Council chooses to manage and
operate the utility (other than itself) will likely have the same authority that a
commission appointed under sec. 66.0805(1) would have. Therefore, whatever
management enfity the Common Council chooses will be responsible for the
“entire management of and shall supervise the operation of” the utilities.

The Common Council may exercise “general control and supervision of” the
management entity, but may do so only by adopting ordinances. It is unclear how
much control the common council may exert over (he management cnlity. For
example, il is not clear whether the Common Council may, by ordinance, require
that specified decisions (such as who to appoint as utility manager, the wages to be
paid to employees, or the purchase of property) be approved by the council. That
type of control would seem to be inconsistent with the requirement that conirol be
exercised by adopting ordinances. Furthermore, once the management entity
makes a decision that is within its power, the common council likely could not
reverse that decision, by a subsequently adopted ordinance or otherwise.

Providing for management of the utilities by a commission or other management
entity (other than the Common Council) allows for management of the utilities by
a body that would have more or less independence from the Common Council
The particular composition of the management entity clearly impacts its relative
independence. For example, a greater number of Common Council members on
the management entity will mean relatively less autonomy from the Common
Council, in the sense that some Common Council members will have a vote on the
management entity,

Given the above considerations, the Common Council has three basic options to

- choose among, as follows:

A. Provide for management of the utilities by the Common Council (“council
management”). The council could also create a standing comnitiee to
serve in an advisory capacity to the common council on utility issues. This
model appears to be closest to what the City’s actual practice has been,
because the current Utilities Committee has essentially acted as advisory to
the Common Council. If the Common Council decides that this s the
appropriate structure, it would be necessary o amend the current
ordinances.
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B. Provide for management of the utilities by a strong and independent
management entity (“strong commission management”). A strong
commission would have relatively fewer council members (and may not
include the mayor), serving for relatively long terms. A composition of this
lype would be the same as or close to that provided for by Wis. Stat. §
66.0805(1) and (2). Finally, to achieve a strong commiission, the common
council would exercise relatively little general control and supervision (by
ordinance) over the commission’s work.

C. Provide for management of the utilities by a less strong and less
independent management entity (“weak commission management”). A
weak commission would have relatively more council members, may
include the mayor, and would be subject to a higher depree of general
control and supervision by the Common Council. For example, the
Common Council could attempt to limit the commission’s authority in
certain areas, or require common council approval of certain decisions. [t
should again be noted that the Common Council’s ability to limit a
commission’s power is not clear under Wisconsin law.

The enclosed ordinance provides for management of the utilities by designated
City officers, including substantial representation by common council members
and the mayor. The three citizen members would be recognized as City officers.
It would be called a “commission.” T have not substantively changed Sec. 74-4,
which states that the utilities director is appointed by the utilities commission
“subject to confirmation by the common council.” Please note that it is not clear
that the Common Council may retain the authority to confirm the commission’s
appointment. Aside from this attempt at control over the appointment of a utilities
director, the ordinance does not impose any general control or supervision over the
comimission.

I have not performed a detailed review of the Code to locate possibte additional
references to “utilities committee” that would need fo be changed to “utilities
commission.” If the Common Council adopts an ordinance in this area, it may be
necessary to prepare a follow-up ordinance cleaning-up those types of references.
[ would like to discuss the easiest way to locate such references with the City
Clerk (such as a word search if the Code is available in electronic form).

Furthermore, the Council needs to decide how the ordinance should address the
transition from the existing comunittee to the commission. For example, if the
Council adopts the enclosed ordinance, should it also provide that the members of
the current utilities committee would be appointed to the commission, and serve
out their existing terms?
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Finally, if the Common Council decides to provide for management of the utilities
by any entity other than itself, then consideration should be given (o avoiding a
collective bargaining problem. At present, the City is negotiating with a single
bargaining unit that includes utility and non-utility employees. Given thal a
commission would have the authority to establish wages for utility employees, it is
not at all clear who would engage in collective bargaining on the City’s behalf, or
how a disagreement between the Common Council and the Utility Commission
would be resolved. It may be that the members of the bargaining unit could be
separated into two units, with the Commission responsible for bargaining with the
utility employees.  Alternatively, the Common Counci] could by ordinance
provide that it would be responsible for setting wages and collective bargaining.
This alternative, however, runs the risk that the Utility Commission’s authority to
set wages Is not subject to such control by the Common Council,

1 would be happy to provide further assistance regarding this matter.
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CITY OF STOUGHTON
ORDINANCE NO.

AN ORDINANCE AMENDING SECTIONS 2-526, 2-527, 2-528, 2-529, 2-530, 74-3
AND 74-4 OF THE MUNICIPAL CODE
OF THE CITY OF STOUGHTON, DANE COUNTY, WISCONSIN
RELATED TO MANAGEMENT OF THE ELECTIC, WAH R
AND WASTEWATER UTILITIES

The City Council of the City of Stoughton, Dane County, Wisconsin, do ordain that
the Municipal Code of the City of Stoughton, Wisconsin is amended as follows:

The title of Chapter 2, Division | lis amended to read:

DIVISION 11. UTILITIES COMMITTEL COMMISSION

Sections 2-526 through 2-330 are amended as follows:
Sce. 2-526. Composition.

Tlm uulme% mmnui‘ucommissu}n is_created pmxuan( to Wis. Sml 66 080*”)(’6)

ﬁnnudily by thc nmyo: and coninmed by lhe council and three city residents appomted by
the mayor and confirmed by the council for three-year staggered tegns, one for one year,
one for two years, one for three years, and thereafter for three y-year terms. The
committescommission will elect an alderperson to be the liaison and an alternate liaison
with the city council annually at its first regularly scheduled meeting after the council
reorganization meeling.  Citizen members shall serve with such compensation as
determined by the city council by resolution from time to time. Citizen members shall be

deemed to be city officers, pursuant to Wis, Stat, § 62,09(1(a).

Sec. 2-527. Organization.

The utilities commitiee-commission shall annually at its first regularly scheduled
meeting after the council reorganization choose a chair and vice chair from its members.
The conumniitee-commission shall meet regularly once a month and at such times within

the month as the committee-commission shall determine.
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Sec. 2-528. Rules.

The city council may make the rules for the governitent and conduct of business
by the utilities comenittee commission.

Sec. 2-529. Record; Report.

The utilities conmnittee commission shall keep a public record of its proceedings.

The utilities com mittee-commission shail report to the city council each month.

Sec. 2-530. Responsibilities, powers and duties.

f "The utilities-eommitice_commi sion, under the direction of the council, shall have
oversight of all public electric, water and wastewater utilities and be vested with all
powers and charged with all duties prescribed by statue and the city council,

Sections 74-3 and 74-4 are amended as SJollows:
Sec. 74-2. Management of utilities.

(a) The electric utility, the wastewater utility, and the water utility shall be
scparate utilities, all of which shall be under the supervision and operated by
the utilities commitee committee which shall have all of the powers of officer

appointed _to  operate public ulilities pursuant  to the—atiliy-comminsion
provided for by § 66.0805(6), Wis. Stats.

| (b) The utilities committee _commission shall choose from among their number a
chair and vice-chair. They may command the services of the utilities direclor
and [ix the compensation of such subordinates as shall be necessary. They
may make rules for their own proceedings and for the government of their
department.  They shall keep books of account, in the manner and form
prescribed by the public service commission, which shall be open to the public.

Sec. 74-4, Utilitics director.

The utilities director shall have charge of the electric utility, wastewater ulility and
the water utility.  The utilities director shall be appointed by the utilities
] eotntiitteccommission subject to confirmation by the common council.

The foregoing ordinance was duly adopted by the City Council of the City of
Stoughton at a meeting held on ,
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CITY OF STOUGHTON

Jim Griffin, Mayor
(seal)

Luann Alme, City Clerk
ENACTED:

PUBLISHED:
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STOUGHTON UTILITIES COMMITTEE MEETING MINUTES
Monday, December 14, 2009 — 5:00 p.m.

Page No. 3

Stoughton, Wi

Resolution No. R-09 to the Stoughton Common Council on December 22, 2009.
Carried unanimously.

Stoughton Utilities Governance: Stoughton Utilities Director Robert Kardasz
presented and discussed a December 10, 2009 memorandum from City Attorney
Matthew Dregne. Discussion followed. Motion by Alderperson Steve Tone, seconded
by Citizen Member David Erdman to table until the January 2010 Stoughton Utilities
Committee Meeting. Carried unanimously.

Proposed Compensation Adjustment For The Stoughton Utilities Office And

Information Systems Supervisor: Stoughton Utilities Director Robert Kardasz
presented and discussed the proposed compensation adjustment for the Stoughton
Utilities Office and Information Systems Supervisor. Discussion followed. Motion by
Citizen Member Jonathan Hajny, seconded by Citizen Member David Erdman, to
approve the proposed five-step compensation of $28.34 per hour to $31.28 per hour,
effective on the next pay period, and recommend its approval to the Stoughton
Personnel Committee. Carried 4 to 0 with Alderperson Steve Tone abstaining.

Stoughton Utilities Committee Future Meeting Agenda ltem(s): Ad Hoc Committee
on Stoughton Utilities Governance.

Adjournment. Motion by Alderperson Paul Lawrence, seconded by Citizen Member
Jonathan Hajny, to adjourn the Regular Stoughton Utilities Committee Meeting at 5:40
p.m. Carried unanimously.

Respectfully submitted,
Erin N. Bothum
Stoughton Utilities Billing and Consumer Services Technician



Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, W1 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Ad Hoc Governance Committee.

At the November 16, 2009 Stoughton Utilities Committee Meeting, City Attorney
Matthew Dregne was requested to prepare a draft ordinance to be recommended to the
Stoughton Common Council, consisting of the following:

e The Stoughton Utilities Committee be renamed the Stoughton Utilities
Commission,

» The Citizen Members be appointed Officers of the City of Stoughton.

At the December 14, 2009 Stoughton Utilities Committee Meeting, the creation of an Ad
Hoc Governance Committee was placed on the agenda of the January 19, 2010 Stoughton
Utilities Committee Meeting. Mayor Griffin has received commitments from Citizen
Member Jonathan Hajny, Alderperson Paul Lawrence, and me to join him on the Ad Hoc
Committee.

cc: Matthew P. Dregne
City Attorney

Sean O Grady
Stoughton Utilities Operations Superintendent

3

Office 608-873-3379

B Fax 608-873-4878
< % stoughtonutilities.com
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STOUGHTON UTILITIES COMMITTEE MEETING MINUTES
Monday, January 11, 2010 - 5:00 p.m.

Page No. 3

Stoughton, Wi

and the City of Stoughton to award financial assistance from the Safe Drinking
Water Fund Program.

» The acceptance of the Engagement Letter with Quarles and Brady, LLP for the
proposed issuance of $613,751 City of Stoughton Waterworks System Revenue
Bonds, Series 2010.

to the Stoughton Finance Committee and the Stoughton Common Council on January
12, 2010. Carried Unanimously.

Stoughton Utilities Ad Hoc Governance Committee: Stoughton Utilities Director

Robert Kardasz presented and discussed an Ad Hoc Committee proposed by Mayor
Jim Griffin to address Stoughton Utilities Governance. Members include Mayor Jim
Griffin, Alderperson Paul Lawrence, Citizen Member Jonathan Hajny and Utilities
Director Robert Kardasz. Discussion Foliowed. Motion by Alderperson Paul Lawrence,
seconded by Citizen Member David Erdman, to approve the Stoughton Utilities Ad Hoc
Governance Committee and recommend its approval to the Stoughton Common
Council on January 26, 2010. Carried unanimously.

Stoughton Utilities Declarations Of Official Intent Nos. 2010-1 Through 2010-4:

Stoughton Utilities Director Robert Kardasz presented and discussed the Stoughton
Utilities Declarations of Official Intent Nos. 2010-1 through 2010-4:

Declaration No. 2010-1 Stoughton Utilities Electric Transruptor Project for $502,000.

Declaration No. 2010-2  Stoughton Utilities Wastewater and Wastewater SCADA
Enhancements Project for $92,500.

Declaration No. 2009-3  Stoughton Utilities 2010 Sanitary Sewer Slip Lining Project
for $135,000.

Declaration No. 2010-4  Stoughton Utilities Electric Vegetative Management Project
for $41,000.



Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: February 11, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Ad Hoc Governance Committee.

At the November 16, 2009 Stoughton Utilities Committee Meeting, City Attorney
Matthew Dregne was requested to prepare a draft ordinance to be recommended to the
Stoughton Common Council, consisting of the following:

¢ The Stoughton Utilities Committee be renamed the Stoughton Utilities
Commission.

* The Citizen Members be appointed Officers of the City of Stoughton.

At the December 14, 2009 Stoughton Utilities Committee Meeting, the creation of an Ad
Hoc Governance Committee was placed on the agenda of the January 19, 2010 Stoughton
Utilities Committee Meeting. The Stoughton Common Council subsequently approved
the Stoughton Utilities Committee Ad Hoc Governance Committee on J anuary 26, 2010.

Mayor Griffin has received commitments from Citizen Member J onathan Hajny,
Alderperson Paul Lawrence, and me to join him on the Ad Hoc Committee,

cc. Matthew P. Dregne
City Attorney

Sean O Grady
Stoughton Utilities Operations Superintendent

25

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



DRAFT STOUGHTON UTILITIES COMMITTEE MEETING MINUTES
Monday, February 15, 2010 — 5:00 p.m.

Page No. 3

Stoughton, WI

Request To Participate In The WPP! Energy/Stoughton Utilities Shared Savings
Program From The St. Vincent DePaul Store Located At 111 W. Jefferson Street:
Stoughton Utilities Director Robert Kardasz presented and discussed the request to
participate in the WPPI Energy/Stoughton Utilities Shared Savings Program from the St.
Vincent DePaul Store. Discussion followed. Motion by Citizen Member Jonathan
Hajny, seconded by Alderperson Carl Chenoweth, to approve the $8,189 advance
payment from Stoughton Utilities for the St. Vincent DePaul Store energy efficiency
project from the WPPI Energy/Stoughton Utilities Shared Savings Program. Carried
unanimously.

2009 Renewable Enerqy, Alternative Energy And Energy Conservation Efforts At
Stoughton Utilities (SU) And WPPI Energy (WPPI} Report: _Stoughton Ultilities
Director Robert Kardasz presented and discussed the 2009 renewable energy,
alternative energy and energy and energy conservation efforts at SU and WPPL
Discussion followed.

Stoughton Utilities Ad Hoc Governance Committee: Stoughton Utilities Director
Robert Kardasz presented and discussed an Ad Hoc Committee proposed by Mayor
Jim Griffin to address Stoughton Utilities Governance. Members include Mayor Jim
Griffin, Alderperson Paul Lawrence, Citizen Member Jonathan Hajny and Utilities
Director Robert Kardasz. Discussion Followed.

Stoughton Utilities Significant Accomplishments In 2009: Stoughton Utilities
Director Robert Kardasz presented and discussed the Stoughton Utilities significant
accomplishments in 2009. Discussion followed.

Stoughton Utilities Committee Future Meeting Agenda {tem(s):

« Stoughton Utilities customer collections status report.

¢ Proposed-compensation market adjustment for the Stoughton Utilities Office and
Information Systems Supervisor.

o Stoughton Utilities Ad Hoc Governance Committee meeting minutes.



Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: WI Energy And Stoughton Utilities GreenMax Home Tour.

Efforts are underway to schedule a tour of the GreenMax Home on Lake Kegonsa Road.
To date, Mayor Donna Olson, Alderperson Paul Lawrence, and Stoughton Utilities
employees have participated in the tour of this nationally recognized home.

Please let me know at the July 19, 2010 Stoughton Utilities Committee Meeting if there is
interest in participating in a tour. The tour will be scheduled on a weekday afternoon to
accommodate your participation. An invitation will also be extended to the Stoughton
Common Council.

ce: Sean O Grady
Stoughton Utilities Operations Superintendent

3&

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wi 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: July 15,2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.
Stoughton Utilities Director
Subject: Stoughton Utilities Committee Future Agenda Item(s).

This item appears on all agendas of Committees of the City of Stoughton.

cC:

Sean O Grady
Stoughton Utilities Operations Superintendent

3¢

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



